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The OECD Transfer Pricing Guidelines for Multinational Enterprises and Tax Administre{ A T P
provide internationally accepted guidance of
9 of the OECD and UN Model Tax Conventions. While the OECD works on an ongoing basis to 1
and revise the TPG in order to coni@tly improve the transfer pricing guidance available to taxpayers
tax administrations, it also recognises the growing need to address practical and administrative g
implementation of the TPG.

TheOECD Commi ttee on Fi shedih20®fa prajdactros the(adninisttative asp
of transfer pricingncluding areview of techniques that may be implemented by countries to optimis
use of taxpayetla nd t ax admi ni sAtsureey Wwas nosdiucted asspartuof thie pbjé
document containing thmain findings from the survey was released in June 2011 based on the res
provided by 330ECD and nofOECD countries. The OECD subsequently invited more countrig
participate in this survey. Eight countries respondethis invitation and a total of 41 OECD and n(
OECD countries provided detailed responses concerning measures currently existing in their dom
to simplify the application of theitransfer pricing rules. This document presents updated analy
existing transfer pricing simplification measures as of 1 January 2012.

The survey described in this document focussed specifically on simplification measures countri
adopted as part of their transfer pricing regimes. These include not only daderrbebut also measur
such as less stringent documentation requirements, alleviated penalties, streamlined procedures
document contains both an analysis of the key findings from the survey and a compilation of the
responses.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

The statistical data for Isra@re supplied by and under the responsibility of the relevant Israeli authorities. The use of such data by the OECD is
without prejudice to the status of the Golan Heights, East Jerusalem and Israeli settlements in the West Bank undesftimesational law.
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INTRODUCTION

A - Background
1. The OECD Transfer Paing Guidelines for Multinational Enterprises and Tax Administrations
(ATPGO) provide internationally accepted guidance

in Article 9 of the OECD and UN Model Tax Conventions. The TPG were origiappyoved in 1995 and

were substantially revised in 2010. The OEGRonstantly monitoring the implementation of the TPG and
working on the development of consensus international guidance to address some of the most complex
areas of transfer pricing. In 20, the Council of the OECD approved the 2010 update of the TPG which
containsupdated guidance on comparability analyses and on the selection and application of transfer
pricing methodsaswell as new guidance on thensfer pricing aspects of business restructuri@ysthe

same day, the Council of the OECD approved2b&0 Report on the Attribution of Profits to Permanent
EstablishmentsThe OECD started in 2011 a new project onttthesfer pricing aspects of intangibles

2. While there is a need fdhe development of increasingly sophisticated guidance for complex
transactions, it is also essential to promote a-edstf ect i ve use of taxpayersbé
resources foiimproved compliance and enforcement procesbe®ffect, countries often have scarce
administrative resources to enforce transfer pricing rules. At the same time, taxpayers are facing increasing
compliance requirements and transfer pricing audit a@s/iworldwide. Many commentators therefore

urge governments to direcompliance and enforcement efforts to the riskiest, biggest and most complex
transactions.

3. The TPG, especially at paragraphs 33883, 5.65.7 and 5.28, repeatedly emphasise that
documentation requirements should be reasonable and should not impose on taxpayers costs and burdens
disproportionate to the circumstancéhe OECD initiated in 2010 a project on théministrative aspects

of transfer pricing This projectstarted with a survey of the transfer pricing simplification measures in
existence in OECD and Observeountries, which is the subject ofis documentOther elements of this

project include the creation of émternetbased platform for transfer pricing administration to facilitate the
sharing of information and experience among tax officials on the administrative aspects of transger pricin
including issues such as the organisation of transfer pricing audits, the development of risk assessment
techniques, the design of transfer pricing documentation requirements, the setting up of Advance Pricing
Arrangement programmes, etc.; and revigitihe existing guidance on safe harbours in Chapter IV of the
TPG with a view to possibly updating it in order to reflect the experience acquired since 1995. In addition,
Working Party No. 6 of the CFA has started to undertake a further project reldahedsionplification of

transfer pricing administration.

B- Methodology

4, A questionnaire was distributed to all member and Observer countries as well as a number of
nonOECD countries on their existing transfer pmgi simplification measures. These include safe
harbours as well as other types of simplification measures such as alleviated documentation requirements
for small transactions or small and medigiped enterprises, streamlined dispute prevention processes,

'The following countries participate as onCHscakAffgire:r s i n
Argentina, the Peoplebs Republic of China, Il ndia, the


http://www.oecd.org/dataoecd/23/12/45763692.pdf
http://www.oecd.org/dataoecd/23/12/45763692.pdf
http://www.oecd.org/dataoecd/22/54/45690216.pdf
http://www.oecd.org/dataoecd/23/41/45689524.pdf
http://www.oecd.org/dataoecd/23/41/45689524.pdf
http://www.oecd.org/department/0,3355,en_2649_45675105_1_1_1_1_1,00.html
http://www.oecd.org/document/15/0,3746,en_2649_33753_47265231_1_1_1_1,00.html
http://www.oecd.org/document/15/0,3746,en_2649_33753_47265231_1_1_1_1,00.html

Responses were received from the following 41 countiegentina,Australia, Austria, Belgium, Canada,
Chile, China, Colombia, Czech Republibenmark,Estonia,Finland, FranceGermany, Hungary, India,
Indonesia, Ireland, Israel, ItalyapanKorea, Luxembourg, Malaysia, Mexicdletherlands, New Zealand
Norway, Poland, Portugal, Russia, Singapore, Slovak Republic, Slovenia, Spaith Africa Sweden
Switzerland, Turkeythe United Kingdom andhe United States, as well as the Europtaion.

5. The main body of this documenbntains an analysis of the responses received and the annex
contains a compilation of the country responses which are based on the facts as of 1 January 2012.

6. Five categories of simplification measures are analysed in this survey:

Exemptions from transfer pricing rules or from transfer pricing adjustment;

Simplified transfer pricing methods, usafe h
interest rates;

1 Exemptions from or simplified documentation requirements;

1 Exemptions from or alleviated penalties;

T Simplified Advanced Pricing Arrangement ( fAAI

1
1

7. There is a deate whethethin capitalisation rules such as fixed debt/equity ratios should be
regarded as transfer pricing simplification rules or rather asahntie rulesDebt/equity ratios and other
measures that set a | i mit pessfadrtaepurposes arariot inclfidedan t a x |
this documentdés analysis of transfer pricing sim
simplify thedet er mi nati on of armbés | ength interest rat e
includedin the analysis.

C- Key findings

8. Thirty-three out of 41 respondent countries indicated that they have transfer pricing
simplification measures in place. Since some countries have several measures in plaet nimaket of
measures identified in this survey is sixtipe. These simplification measures are generally evaluated
favourably by the countries concerned (see paragraphs 15 and 38).

9. Unsurprisingly, almost threguarters of the available simplification measures are directed to

small and mediurs i zed enterprises (ASMEsO0) , s ma l-groupt r an s a
servicesj.e. transactions which are deemed to carry a limited tax risk. This finding isstamtswith a

pragmatic risk assessment strategy by governments and with the objective to keep compliance costs
proportionate with the size and complexity of the transaction (see paragraphs 16).

10. The following coutries indicated that they have simplification measures in favour of SMEs:
Australia, Belgium, Canada, China, Colombia, Denmark, Estonia, Finland, France, Germany, Hungary,
Ireland, Italy, Mexico, Netherlands, Norway, Portugal, Slovak Republic, Spain,ritedKingdom and

the United States. The following countries indicated that they have simplification measures applicable to
small transactions: Australia, Belgium, Colombia, Denmark, Finland, Germany, Hungary, India, Norway,
Poland, Portugal, Russia, Spa8weden and the United States (see paragraph 17).

11 Eight countries (Australia, Austria, Hungary, Japan, Netherlands, New Zealand, Singapore and
the United States) reported that they have measures applicable wall@vadding intragroup services.

Low value adding intrgroup services are generally simple transactions with limited tax revenues at stake,
hence the rationale to simplify the compliance and administrative burden in relation to them (see paragraph
17).

2 See paragraph 3.83 of the TPG on small and medineu enterprises and transactions
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12, Ten countries indicated that they have safe harbours such as simplified transfer pricing methods,

safe harbour armdés |l ength ranges/rates and safe h
habours are optional. This probably explains the fact that no country reported double taxation cases that
may have been caused by the application of theirtr

paragraphs 19, 33 and 39).

13. Sixteen countries have a total of 23 safe harboGr&€« % of such safe harboul
from transfer pricing rules/ adjustment 0; ASi mpl if
l ength range/ratead@fbaothle macaonuwntisfadre 2&¥%bour i nte

When looking at taxpayers or transactions entitled to the benefit of such safe harbours, 30% of safe
harbours are direct egdk cautp fsleorw ivcaelsuwoe a2t6d% hogf a int shberma 2s
are directed at A SMEs o0, and 9% are directed at i s

I nformation on OECD and Observer countriesb6|trans
country profiles atvww.oecd.org/ctp/tp/countryprofiles



http://www.oecd.org/ctp/tp/countryprofiles

ANALYSIS OF THE COUN TRY RESPONSES RECEIVED



Q1 General transfer pricing obligation

Does the |l egislation in your country establi
length principle? (Yes/ No)

If yes, please indicate the year when this obligation was introducedlagthkation.

14. All 41 respondent countries indicate that their legislation establishes a general obligation to
comply with the armés |l ength principle (AALPO).

Q1 General transfer pricing obligation
No (number of countries)

(numberof Q1 When was arm's length principle introduced

countries)

4 L 4

3 L 4 L 2 L 2

2 L 4 *

11 2 L 2 * * * L 4 L 4 L 2 4 L 2
0 +

1910 1915 1920 1925 1930 1935 1940 1945 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

®The Swiss Legislation pncipleiniadigesss ¢f Bederal Direct Tax Lavdof Deceenbeg t h  p |
14,1990even i f it does not use the exact expression ar mds

The governing statute in the United States, 26 U.S.C. Section 482, does not explicity mention the arm's length
principle. It contains the broader requirement that the Commissioner may allocate items of income and loss between
commonly owned or controlled taxpayers in order to clearly reflect income or prevent tax avoidance. However, the
Commissioner has issued extensiggulations under Section 482, which establish the arm's length principle as the
standard for transfer pricing adjustments.

1C



Q2 Scope of existing simplification measurdan the transfer pricing area

Does your country have transfer pricing simplification measures in place? (Yes/ No)
If yes, please indicate the scope of each simplification measures.

15. Thirty-threeout of 41 respoadent countries have transfer pricing simplification measures in place.
Since some countries have several measures in place, the total number of simplification measures reported
by these countries is sixtyine.

Q2 Simplification measures in place

(number of countries)

9 Countries which have transfer pricing siifipation measures: Australia, Austria, Belgium,
Canada, China, Colombia, Denmark, Estonia, Finland, France, Germany, Hungary, India, Ireland,
Israel, ltaly, Japan, Mexico, Netherlands, New Zealand, Norway, Poland, Portugal, Russia,
Singapore, Slovak Replic, Slovenia, Spain, South Africa, Sweden, Turkey, the United
Kingdom and the United States.

1 Countries which do not have transfer pricing simplification measures: Argentina, Chile, Czech
Republic, Indonesia, Korea, Luxembourg Malaysia, and Switzerland.

Qualifying taxpayers and transactions

16. Among the respondent countries,-smeadureasg ebpn
(ASMEs0) account for nearly 40% of t h eendittingi | abl e
fismall transactionso account for a quarter of the
Q2 Scope of simplification measure
Others (number of measures)
12 [17%]
SMEs
Loans / 26 [38%)]
6 [9%]
Lowvalue
adding services \ Small
8[11%] transactions
17 [25%)
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17. Countries providing simplification measures for each target category of taxpayer or transaction
are as follows:
1 SMEs: Australia, Belgium, Canad@hina, Colombia, Denmark, Estonia, Finland, France,
Germany, Hungary, Ireland, Italy, Mexico, Netherlands, Norway, Portugal, Slovak Republic,
Spain, the United Kingdom and the United States
1 Small transactions: Australia, Belgium, Colombia, Denmark, Finl&@®tmany, Hungary,
India, Norway, Poland, Portugal, Russia, Spain, Sweden and the United States
1 Low value adding intr@roup services: Australia, Austria, Hungary, Japan, Netherlands,
New Zealand, Singapore and the United States

f  Loans? Austria, Japan, Ne Zealand, Slovenia, South Africa and the United States

i Others: Canada, Germany, Hungary, India, Israel, Mexico, Russia, Spain and Turkey.
Types of simplification measures
18. In this document, simplification measuresported by respondent countries are classified as
follows:

T Documentati on: AExempti on from document a
documentationo and fAExemption from discl osul

T Pricing: ASi mplified transfég Ipengtimgr aregéd/o
ifSafe harbour interest rateo

1T Advance pricing arrangement (AAPAOQ): ASi mpl
chargeo
T TP rul e: AExemption from transfer pricing

adjust ment 0
T Penal tnypit ifioBxx ef r om penaltyodo and AAll eviated p

19 Among the respondent countries, simplification measures related to documentation account for
more than half of the available simplification measures. Those rétaf@iting and TP rule which can be
regarded as typical safe harbours account fottloing of them.

Q2 Types of simplification measure

Penalty
APA 0 (number of measures
2 [3%]
7 [10%)]

TP rule 3
8[11%]/ L
| i\ Documentation
o 37 [54%)]
ii*
Pricing /
15 [22%)] /JV
“This category includes simplification measures relatec

between agxiated enterprises. It does not include measures such as debt/equity ratios which relate to the amount of
indebtedness.

12



Countrieswhich provide simplification measures involving each type of category are as follows:

1 Documentation: Australia, Belgium, China, Colombia, Darkn Estonia, Finland, France,
Germany, Hungary, India, Israel, Italy, Mexico, Norway, Poland, Portugal, Slovak Republic,
Spain, Sweden and Turkey

9 Pricing: Australia, Austria, Japan, Mexico, Netherlands, New Zealand, Singapore, Slovenia,
South Africa andhe United States

9 TP rule: Colombia, Hungary, India, Ireland, Mexico, Russia and the United Kingdom

1 APA: Australia, Canada, France, Germany, Netherlands and the United States

1 Penalty: Canada and Spain.

20. When lookingat measures for SMEs and small transactions, the proportion of simplification
measures related to pricing decreases significantly and those related to documentation and APAs increases
instead. Pricingelated safe harbourse. simplified transfer pricig met hod, safe harbou
range/rate, and safe harbour interest rate, are generally directed at either low value adeinguimtra
services or loans.

Q2 Types of simplification measures for "SMEs

and "Small transactions"
Penalty (number of measures
APA  1[2%]
7 [16%)]

TP rule |-
6 [14%]

Documentation

Pricing o
1[3%] 28 [65%]
Safe harbours
21. Out of 33 respondent countries whicave transfer pricing simplification measures, 16 countries
have safe harbourse.si mpl i fi ed transfer pricing method, s a

harbour interest rate, and exemption from transfer pricing rules/adjustment.

Q2 Safe harbours in place

(number of countries)

13



22, Among the respondent countries, 35% of safe h
pricing rules/adjustmento. ASi mplified transfer
both account for 26%,dn fisaf e harbour interest rat’ed accounts

Q2 Types of safe harbour.

Safe harbour (number of measures)

arm's length rate
3[13%)]

Exemption from
transfer pricing
rules/adjustment

Safe harbour [ 8[35%]
arm's length
range/rate \
6 [26%]
Simplified
transfer pricing
method
6 [26%]
23. When looking at taxpayers or transactions which are entitled to safe harbour benefits, 30% of
safe harbours ar e dgintragctoeud asterfvliacve swagl b % dbdi t her
22% are directed at i SMEs o0, and 9% are directed a
Q2 Scope of safe harbour
Others (number of measures)
3 [13%]
Small Low value
transactions adding services
2 [9%)] 7 [30%]
SMEs
5[22%)]
Loans
6 [26%)]

®With regard to the safe harbours which relate to determination of interest rates between associated enterprises, some
countries calt hei r measures as fAsafe harbour interest rateo
fisi mplified transfer pricing methodo.

14



Q3 Absence of simplification measures

If there are no transfer pricing simplification measures in place, pledisatethe reasons for the absen

Argentina

The need for adoption of transfer pricing simplification measures was not evaluats

Chile

Regarding documentation requirements under Chilean transfer pricing rules, taxp
are only requested to keep gistry available to the tax authority referring to their
crossborder controlled transactions as well as any documentation connected to s
transactions.

As there is no other specific documentation requirement on transfer pricing which
cause adminisative burden for taxpayers, it has not been considered necessary tq
provide for simplification measures in that regard.

Czech Republic

In our tax law there is no difference between taxpayers. All of them are obliged to
and explain their transactisn accor di ng to the ar moés
authority.

Although there is no specific documentation requirement on transfer pricing in the
Czech tax law because of possible administrative burden for taxpayers, the taxpa
can use a recommendatim respect of the scope of transfer pricing documentation
issued by the Ministry of Finance as guidance in this field. The tax authority takes
circumstances into account case by case.

Indonesia The regulation was introduced in 2010, and we still deviglefest way to solve our
Transfer Pricing issues.

Korea N/A

Luxembourg N/A

Malaysia The need for adoption of transfer pricing simplification measures is still under stug

Switzerland They were simply deemed unnecessatry.

15



Q4 Legal basis

For tran$er pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?

- Was it introduced in the law, in regulations or in administrative guidafe&se indicate only th

highest authority.
(Regulations = secondalsgislation, Administrative guidance = other than the law and regulation

24. Ever since the period of the approval of the OECD Transfer Pricing Guidelines (1995),
simplification measures have been introduced atmgery year. From 2001 onward, an average of almost
5 simplification measures yearhas been introduced by the group of respondent countries.

(numberof Q4 When were simplification measures introduced
measures)
8 -
7 -4
6 4
5 -4
4 -
3 -
2 -
l -
0 f f
1990 1991 1992 1993 1994 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

25. There is no conspicuous difference in terms of the number of nesaptovided in the law,
regul ations and administrative guidance. However

Q4 Legal basis  (number of measures

Regulations

Administrative guidance

26. All types of simplification measures are provided by law in certain cases. By contrast, regulations
are used to provide mainly damentatiorrelated measures; simplification measures related to TP rules
and penalty are not provided in administrative guidance.

1€



Q4 Simplification measures provided

in the law (number of measures)

APA
Penalty o
2 (8% 1 [4%)]

e :; Documentation
| 13[52%)]

TP rule
7 [28%)]

Q4 Simplification measures provided
in regulations
Pricing
TPrule 2[9%]
1[5%]

(number of measures)

L DEcumentation
19 [86%]

Q4 Simplification measures provided

in administrative guidance
(number of measures

APA
6 [26%)]

~ Documentation
| 6 [26%)]

~ Pricing
11 [48%)]

17



Q5 Simplification measures involving a specific

Does the simplification measure involaespecific transfer pricing method? (Yes / No)
If yes:

- Please specify what transfer pricing method applies and how.

- How and/or on what basis was that transfer pricing method set?

- Has the transfer pricing method been revised since it was introduced?

27. Out of 33 respondent countries which have transfer pricing simplification measures, 9 countries
have measures which involve a specific TPM. They accourdiarof all simplification measures.

Q5 Simplification measures involving
specific TPM?

(number of countries)

Q5 Simplification measures involving
specific TPM?

(number of measures

56 [81%]

1 Countries which haveneasures involving a specific transfer pricing method: Australia, Austria,
Hungary, Japan, Mexico, Netherlands, New Zealand, Singapore and the United States.

1€



28. Seventy percent of such measures involve the cost plethod’ and 15% involve the

comparable wuncontrolled price method. The <catego
transactional profit split method and transactional net margin method.

Q5 Breakdown of TPM

Others (number of measures

2 [15%]

CupP
2 [15%]
/ Cost plus
9[70%)]

20. Simplificationmeasures involving the cost plus method are mostly provided for low value adding

intra-group services. Simplification measures involving the comparable uncontrolled price method are all

provided for interest rates on loans.

involvingcost plus method

Q5 Scope of simplification measures:

Low value

Small
transactions

adding services

0% 20% 40% 60% 80% 100%
involvingCUP method
Loans
0% 2(I)% 4(I)% 6(I)% 86% 100%
involvingother methods
Loans her
0% 2(I)% 4(IJ% 60% 80% 100%
Other methods

Transactional profit split method, and transactional net margin methc

® I ncl udi ng t hserviddscost neethod &nd agsaxiatéd Shared Services Arrangement.

19



Q6 Optional regimes verss exclusions from obligations

Is the simplification measure an option for taxpayers to comply with the general transfer pricing
obligations or an exclusion from the general transfer pricing obligations? An option here is understc
an alternative (presoably simpler) way to comply with a transfer pricing obligation, while an exclusic
where the law automatically excludes some taxpayers or transactions from the scope of transfer pr
obligations. (An option / An exclusion)

30. As for the simplification measures mentioned in the response, optional regimes account for 55%
of the simplification measures and exclusions from the scope of transfer pricing obligations account for
rest.

Q6 Optional regimes versus

exclusions from obligations
(number of measures

Exclusions from

obligations
31 [45%)] | Optional
regimes
38 [55%]
31 Optional regimes are found among all target categories of taxpayers or transactions.
Q6 Scope of optional regime:
Others (number of measures)
4 [10%]
SMEs
Loans 12 [32%)]
6 [16%]
Lowvalue Small
adding services transactions
8 [21%] 8 [21%]

"TheUni t ed K simplifidatiom neasure of exemptingMEs from the basic transfer pricing rule is an
exclusion in the first instancei.e. it applies to all qualifying persons automatically without the need for an election.
However, (i) the taxpayer may make an (irrevdepblection for the exclusion not to apply and hence for the basic
transfer pricing rule to apply; and (ii) the Board of HMRC may give notice to a meslzed enterprise (but NOT
to a smallsized enterprise) that would otherwise qualify for the exclutiian the basic transfer pricing rule will

apply.

2C



32

By contrast, low value adding intgroup services and interest on loans do not qualify for

exclusions from olgations, but only for optional simplification measures related to pricing such as

simplified transfer pricing methods, safe harbour
Q6 Scope of exclusions from obligatior
(number of measures)
Others
8 [26%]
, SMEs
| 14 [45%]
Small
transactions
9 [29%]
33. Importantly, safehwrour s such as simplified transfer pri

ranges/rates and safe harbour interest rates are all
transactions.

optional regimes, regardless of the eligible taxpayers or

Eligible taxpayers / o Option /
transactions Type of simplification measure Exclusion
, Low value adding intr@roup services) Saf e har bour ar| Option
Australia . .
Small transactions Safe harbour ar|Opton
. Low value adding intragroup services| Saf e har bour ear| Option
Austria —— — -
Loans Simplified transfer pricing methoq Option
Low value adding intrgroup services| Simplified transfer pricing methoq Option
Japan " — -
Loans Simplified transfer pricing methoq Option
Mexico Others Safe harbour ar|Opton
Nethelands | Low value adding intrgroup services| Simplified transfer pricing methoq Option
Low value adding intrggroup services| Saf e har bour ar| Option
New Zealand — — :
Loans Simplified transfer pricing methoq Option
Singapore Low value addingritragroup services| Saf e har bour ar| Option
Slovenia Loans Safe harbour interest rate Option
South Africa | Loans Safe harbour interest rate Option
United States Loans Safe harbour interest rate Option
Low value adding intrgroup services| Simplified transfer pricing methoq Option

21



Q7 Rules that alleviate documentation, penalties, or other compliance burdens

Does the simplification measure involve alleviated documentation requirements, alleviated penaltie
and/or other alleviated corignce burdens (except those that derived from measures involving transf
pricing methods, e.g. 6no need to conduct <cd

If yes, please describe how they are alleviated through the simplification measures.

34.

Out of 33 respondent countries which have transfer pricing simplification measures, 29 countries

have measures which involve alleviated compliance burdens. They account for 84% of all simplification
measures.

35.

Q7 Alleviated compliance requirement
measures?

(number of countries)

Q7 Alleviated compliance requirement
measures?

(number of measures

Yes
58 [84%

1 Countries whichhave measures involving alleviated compliance burdens: Australia, Belgium,

Canada, China, Colombia, Denmark, Estonia, Finland, France, Germany, Hungaryrdlafie,
Israel, Italy, Mexico, Netherlands, Norway, Poland, Portugal, Russia, Slovak Refldlienia,
Spain South Africa Sweden, Turkey, the United Kingdom and the United States

Among the respondent countries, SMEs and small transactions together qualify for nearly 75% of

such measures.
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Q7 Scope of alleviated compliance requiremen

measures
Others (number of measures
13 [22%]

SMEs
' | 26[45%]

Small
transactions
16 [28%)]

36. Simplification measures related to documentation account forthinas of the measures
alleviating compliance burdens, followed by TP rules for 14% and APAs for 12%.

Q7 Objects of alleviation

.. Penalty
Pricing 2 [3%)] (number of measures)

3[5%]

APA
7[12%] /N

./ Documentation
38 [66%]
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Q8 Administrative practices

Are there administrativeractices that simplify the application of transfer pricing in practice? For instz
does the tax authority have criteria or thresholds below which it would not audit or adjust a controll¢
transaction for transfer pricing purposes?

37. Most of the countries which responded to this question, except India, Indonesia, Israel and
Malaysia, indicate that they do not have such administrative practices. It can be observed, however, that
every country has some kind of pittsation practices in their transfer pricing administration, as indicated

in the following responses.

Australia Generally, the ATO adopts a riddased approach to compliance work. Taxpayer
with larger, more complex dealings and lower levels of profitgtare likely to be
at greater risk of transfer pricing review.

Austria No

There are no specific criteria or thresholds available. The auditor shall exercis
adequate discretionary power in this regard.

Belgium Not in principle. However, generalyME (or small groups) do not undergo an
in-depth transfer pricing audit although in principle they could undergo such ar
audit. However, most of the SMESs are not active internationally or have only
limited international activities.

Colombia There are ngarticular public administrative practices that simplify the applicatiq
of transfer pricing in practice. The only thresholds considered for taxpayers arq
those that determine which ones are obliged to comply with transfer pricing
obligations. In terms cdudit and in order to be legitimate, any intercompany
transaction (notwithstanding its amount) may be subject to an audit review.
However, depending on the audit programmes designed by the Tax Office, cri
may vary and thresholds may be used for amapjate risk assessment.

France Formally, there is no threshold below which an audit of transfer pricing may ng
initiated. In practice, though, the scope of investigations in the field of transfer
pricing is proportional to the amounts involved.

Gemany Besides the simplification measurers it should be noted that the constitutional
overriding principle of proportionality has to be respected by the tax administra
The principle of proportionality is part of the risk management of the local tax
authorities in planning and executing a tax audit. This means that, depending
facts and circumstances of each individual case, an examination of transfer pr
should not be undertaken in minor cases and minor adjustments should be av
But there are no fixed thresholds.

The principle of proportionality is part of the principle of investigation in Sectiof
of the Fiscal Code of Germany.

India Yes. Presently taxpayers having aggregate international transactions of less tf
million INR are normally not audited for transfer pricing purposes. Initially the
threshold limit was 50 million INR.

This limit has been fixed by way of internal instruction issued by the CBDT.

Indonesia Yes

Israel Yes

Malaysia Thresholds are included in risk assment reviews for selection of transfer pricin
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audit cases. References to thresholds are contained in a circular for internal u
the IRB.

New Zealand

The tax authority may allocate resources to audit activities in terms of tax at rig
There are naet criteria or thresholds other than the exercise of care and
management.

An interpretative statement on ficar

Portugal

No, although a general assessment of the transfer pricing risks of an MNE will
include a consieration of the level of controlled transactions and hence tax at r
In general, Portugal does not make
important principle). However, cros®rder transactions between associated
enterprises are potentialljnder the risk of transfer pricing examinations.

Russia

The new transfer pricing legislation just became effective. In the course of
implementation, the tax authority plans to use thebesed approach. Taxpayers
with larger amount of nea r moé s traneantigns, hower level of profitability,
dealings with lowtax jurisdictions are likely to be at greater risk of transfer prici
audit.

Sweden

I n general, Sweden does not make #fn
adjustments (unless it is a ttex of important principle).

Turkey

There are no specific criteria or thresholds available in the administrative praci
However, crosdorder transactions between associated enterprises are potenti
under the risk of transfer pricing examinations

United Kingdom

No, although a general assessment of the transfer pricing risks of an MNE will
include a consideration of the level of controlled transactions and hence tax at
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Q9 Assessing the effectiveness of the simplification measures

- Do yau have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simplification
from the perspective of the tax authorigyg.losttax revenue and saved enforcement costs?

- Has the transfer pricing simplification measure achieved its objectives in terms of increased ¢
for qualifying taxpayers? Of diminished compliance burden?

38. Although estimates of the number of taxpayers benefitting from transfer pricing simplification
measures and impact studies are rarely available, such measures are generally evaluated favourably by the

respondent countries, as indicated in the following responses.

Australia

Anecdotal feedback from taxpayers suggests that the administrative practice o
core services, in particular, has been very valuable.

This practice has also been adopted by another revenue administration.

Colombia

1 500 taxpayers approxinedy as to the exemption from transfer pricing rules for
SMEs; 900 taxpayers approximately as to the exemption from documentation
requirements for small transactions.

No costs have been calculated but there have been benefits through enforcem
since taxofficials can focus on substance issues to audit.

It has diminished compliance burden.

China

The simplification measures have diminished both the compliance burden for
taxpayers and the administrative burden for tax administration.

Denmark

The simplifiation measure has reached its objective of diminishing compliance
burden on the smallest companies, since they are exempt from the documentg
requirements. The criteria for the exemption are objective making it easy for
businesses to assess whethesthwlification applies to them or not.

Estonia

The simplification measure has been welcomed by the SMEs.

Finland

It is quite clear that the simplification measures that concern the documentatio
smallscale transactions have diminished compliancddur

Hungary

The simplified documentation and the possibility of preparing documentation i
foreign language are welcomed by the business community.

India

The simplification measures along with the threshold limit of 50/150 million INR
have helped taxgyers in diminishing their compliance burden.

Ireland

The simplification measure diminishes the compliance burden for SMEs

Japan

Our simplification measures contribute not only to implement efficient
administration for tax authorities but also to incesesrtainty and to minimize the
compliance burden for both taxpayers and tax authorities.

Netherlands

No formal assessment, but generally understood to be very little lost in tax revg
but a significant saving made in compliance costs.

The simplificatbn measure has achieved its objectives.
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New Zealand

No formal assessment, but generally understood to be very little lost in tax revg
but a significant saving made in compliance costs.
The simplification measure is very effective.

Russia It is difficult to estimate, as the new transfer pricing legislation has become effg
recently.
Slovenia We are of the opinion that the recognised interest rate achieved its objectives

diminished compliance burden and increased certainty for taxpayers thakepoovi
obtain loans to or from related companies. The business community has accey
recognised interest rate rule and we have not received proposals to amend (o
abolish) this rule.

South Africa

The business community has never been formally endagdadformal feedback is
that the administrative practice adopted does provide certainty and does allevi
certain compliance costs.

Sweden

The Swedish Tax Agency has not measured the outcome, but has experience
some of the companies concernedmeased with the simplified rules.

United Kingdom

The measure achieves both increased certainty and a reduced compliance bul
taxpayers.

United States

Based on the relative lack of controversy in connection with this rule [on the sg
harbour inteest rate], we believe it has provided certainty for taxpayers and hag
freed audit teams to pursue bigger and more important issues. Thus, the infor
determination has been that the potential for whipsaw is outweighed by the be
avoiding costly bt relatively unproductive audits of loans that do not involve

taxpayers in the lending business. It is thus one of the few instances where a
harbour has been deemed appropriate in simplifying the administration of trang
pricing.

The objective othe rule [on the services cost method] is to administratively take
low value services off the audit table so that both audit teams and taxpayers c4
devote their resources to more significant transfer pricing or other audit issues
is a whipsaw potdial, but such whipsaw is believed to be minimal in compariso
with the corresponding benefit gained through conservation of audit resources
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Q10 Double taxation cases caused by simplification measures

- Are you aware of any double taxation case thay mmave been caused by the application of y
countrydéds simplification measure(s)?

- Are you aware of any double taxation case that may have been caused by the application o

countryoés simplification measure?
39. No country reported double taxation cases that may have been caused by the appliedkien of
its own simplification measure(efanot her countryos simplification me

Q10 Double taxation cases due to simplification

. measures? (number of countries)
e

0

28



Q11 Domestic transactions

Are transactions among domestic relatedpare s al so subject to the a
If yes:

- Do domestic related party transactions qualify for the same simplification measures dstes
transactions between associated enterprises?

- Do domestic related party transactions dudbr other simplification measures that are not availz
to crossborder transactions between associated enterprises?

40. In 26 out of 41 respondent countries, transactions among domestic related partiegeatdosub
the armds |l ength principle.

Q11 Are domestic transactions subject to ALP

(number of countries)

f Countries in which domestic related party tra
Austria, China, Czech Republic, Denmark, Estonia, Finland, France, Germany, Hungary,
Indonesia, Ireland, Israel, Luxembarg, Malaysia, Mexico, Netherlands, Norway, Poland,
Portugal, Russia, Sloverfiigpain, Turkey, the United Kingdom and the United States

8 The armdéds |l ength principle among domestic related part
- If one of the domestic related parties in the tax period for which revenue and expenses are establises] disclo
an uncovered tax loss carried forward from previous tax periods; or
- If one of the domestic related parties pays tax at a 0% rate or at a special rate, lower than the general tax rate in

CITA-2; or
- If one of the domestic related parties is exempinfpaying tax under CITA.
The armés | ength principl e amo ragoidancenssue thanca transfér priciegd p ar
issue.
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41,

42,

In 17 out of 20 countries in which the same transfer pricing obligatigrly &pthem® domestic

related party transactions qualify for the same simplification measures abardsstransactions between
associated enterprises.

Q11 Do domestic transactions qualify for the
same simplification measures?

(number of countries)

1 Countries in which domestic related party transactions qualify for the same simplification

measurs: Austria, China, Denmark, Estonia, Hungdrgland, Mexico, Netherlands, Norway,
Poland, Portugal, Russia, Singapore, Slovenia, Spain, the United Kingdom and the United States

In 5 out of 26 countriesinwhichhe ar mdéds | ength

principle appl

party transactions qualify for other simplification measures that are not available tebardss
transactions between associated enterprises.

Q11 Do domestic transactions qualify for
additional simplification measures?

No
21[81%

(number of countries)

measures: Israel, Poland, Russia, Singapore and Turkey

°I'n

1 Countries in which domestic related party traiesms qualify for additional simplification

Finland and Ger many, domestic rel ated panottythet r ans ac
same compliance requirements as international transactions. Czech Republic, Indonesia, Malaysia and Luxembourg
do not have simplification measures, whether for chussler or for domestic related party transactions.
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ANNEX

COUNTRY RESPONSES RECEIVED
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ARGENTINA

Q1-1 Does the legislation in your countryadb | i sh a general oblI
length principle? (Yes/ No)
-2 References

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

i gat

1. Yes

Articles 8, 14, 15, article without numerationdad after article 15, 129 and 130 of the Income
Tax Law N° 20628

3. 1998

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)

No
Q31 Absence of simplification measures
-2 If there are no transfer pricing simplification measures in place, please indicate the reason
absence.
1. Yes
2.

To date therevas not evaluated the need for adoption of transfer pricing simplification measures.
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understood as an alternadi (presumably simpler) way to comply with a transfer prig
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Q7-1

Does the simplification measure involve alleviated documentation requirements, alle
penalties, and/or other alleviated compliance burdens (except those that derived from n
invol ving transfer pricing met hoyWses &). 3.
If yes, please describe how they are alleviated through the simplification measures.

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authoritgvie criteria or thresholds below which it would not audit
adjust a controlled transaction for transfer pricing purposes?

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

- Is anassessment made of the costs and benefits implied by the transfer pricing simpli
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen
costs?

- Has the transfer pricing simplification measure aadhikits objectives in terms of increag
certainty for qualifying taxpayers? Of diminished compliance burden?

Q10

- Are you aware of any double taxation case that may have been caused by the applicatio
countrydés simplification measure(s)?

- Are you aware of any double taxation case that may have been caused by the applig
another countryds simplification measur

No

Q111

-2

-3

Are transactions among domestic related parties also subject to the arm's length principle?

(Yes/No)

If yes:

- Do domestic related party transactions qualify for the same simplification measures ajf
border transactions between associated enterprises?

- Do domestic related party transactions qualify for other simplification measures that 3
available tacrossborder transactions between associated enterprises?

No
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AUSTRALIA

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicatthe year when this obligation was introduced in the legislation.
Yes
Division 13 of the Income Tax Assessment Act 1936
1982
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate theape of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1| Yes
2 | Low value adding | Small Small SMEs SMEs
intra-group services transactions | transactions
3|AiNecnor e 0 De minimis The aggregate | Small Taxpayers whose;
services: services: amount of a businesses and| (a) Gross income <
Activities that are | The total direct| taxpayer's entities with A$250 million, or
not integral to the | and indirect transactions or | low levels of
profit-earning or costs of dealings with international (b) Gross income >
economically providing the | international related party | A$250 million and:
significant activities| services is not | related parties | dealings () International related

of the group.
They include
activities that are
supportive of the
groupds n
business and are
generally routine
but are not similar
to activities by
which the group
deilives its income.

iNecnor e O
may encompass
administrative
services, personnel
services,
management of
remuneration
schemes and other
overhead activities.

more than
A$500,000 in
the year

(including the
value of
property
transferred or
the balance
outstanding on
any loans) is nof
greater than
A$1 million

party dealings involving
the purchase/sale of
tangible goodsio not
exceed A$150 million
annually

(ii) International related
party dealings involving
the provision or receipt
of routine services do nd
exceed A$50 million
annually

(iii) International related
party dealings involving
intangible property do
not exeed A$10 million
annually.

4 | -financial

transactions or the

The complexity of
dealings or other
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provision of
insurance /
reinsurance (the
practice may,
however, apply to
the service of
arranging external
insurance or
finance for
members of the

group)

- the supply of
equipment or
otherproperty for
use/ rent, or

- research and
development

circumstances may make
the APA unsuitable for
the simplified procedures

activities
5/Safe har bour ar m Exemptionfrom| Simplified Simplified APA
disclosure documentation | procedures
requirement
Q4-1  For transfer pricing simplificatiomeasures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, rthistrative guidance = other than Law and Regulatig
-3 References
Low value adding| Small Small SMEs SMEs
intra-group transactions transactions
services
Safe har bour ar 1 Exemptionfrom| Simplified Simplified APA
disclosure docunentation | procedures
requirement
11]1999 2002 1998 2011
2 | Administrative guidance Regulation Administrative | Administrative
guidance Guidance
3 | Taxation Ruling TR1999/1 Tax return Taxation Ruling| Law Administration
TR98/11 Practice Statement
PS LA 2011/1
Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
-2 Ifyes:
- Please specify what transfer pricing method applies
-3 -and how.
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-4 - How and/or on what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
Low value adding intra | Small transactions | Small SMEs SMEs
group services transactions
Safe harbouran6s | engt h r an|Exemptionfrom| Simplified Simplified
disclosure documentation| APA
requirement procedures
Yes No No No

Cost plus method -

WIN|F-

Services acquired from foreign associal -
enterprises:

Transfer prices not more than the lesser of:
- theactual charge, and

- the cost of providing the services plus a mg
up of 7.510% is acceptable for servic
acquired from foreign associated enterprises

Services to associa

enterprises

Transfer prices not less than the greater of:
- the actual charge, and

- the cost of providing the services plus a mg
up of 57.5% are acceptable for servig
supplied to foreign associated enterprises

supplied foreign

4 | Review of common practice in consultation w| -
industry

5 | No -

Q6

Is the simfification measure an option for taxpayers to comply with the general transfer p
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with detramicing
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Low value adding | Small transactions| Smalltransactions | SMEs SMEs
intra-group services
Safe harbour ar moé g Exemptionfrom Simplified Simplified APA
disclosure documentation | procedures
requirement
- | Option Exclusion Exclusion Option
Q7-1 Does the simplification measure involve alleviated documentatgmuirements, alleviate

penalties, and/or other alleviated compliance burdens (except those that derived from n|

involving transfer pricing methods, e.g.
-2 If yes, please describe hohety are alleviated through the simplification measures.
Low value | Small Small SMEs SMEs
adding transactions | transactions
intra-group
services
Saf e har bour|Exemptionfrom| Simplified documentation Simplified APA

3€



range disclosure procedures
requirement

1] No Yes Yes Yes

2| - No disclosure | Need not create Under the simplified

requirement documents beyond the | APA procedures an
minimum necessary to | eligible taxpayer is
arrive at a|requiredto provide the
outcomes in the context ¢ information/documente
business. tion asagreedin the

pre-lodgment

A less detailed functional| meeting(s), including &
analysis, combined with | functional analysis anc
an assessment of any industry analysis with
external data available | their APA application.
about price and/or The documentation
performance, provides a | requirements are
greater degree of certain| reduced therefore
and a reduced risk of lowering costs.
adjustment by the Tax
Office.

Q8 Are there administrative practices that simplify the apyildn of transfer pricing in practice? F
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

Generally, the ATO adopts a rislased approach to mpliance work. Taxpayers with larger, more
complex dealings and lower levels of profitability are likely to be at greater risk of transfer pricing
review.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simptifi

measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen
costs?

-3 - Has the transfer pricingimplification measure achieved its objectives in terms of incre
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
No
Anecdotal feedback from taxpayers suggests that the administrative practicecoreservices,
in particula, has been very valuable. This practice has also been adopted by another revenue
administration.
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryds simplification measure(s)?
- Are you aware ofany double taxation case that may have been caused by the applicg

anot her measur

countryo6s simplification

No
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Q111 Are transactions among domestic related
(Yes/No)

-2 Ifyes:
- Do domestic elated party transactions qualify for the same simplification measures as
border transactions between associated enterprises?

-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborde transactions between associated enterprises?

No
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AUSTRIA

Ql-1 Does the | egislation in your country

length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year whhis obligation was introduced in the legislation.

es

1. Yes

2. Section 6, subparagraph 6 of the Income Tax Act

3. 1972

Q2-1  Does your country have transfer pricing simplification measures in place? (Yes/ No)

-2 If yes, please indicate the scope of eaafip$ification measures.
-3 Qualification

-4 Exception

-5  Type of the simplification measures

[ERN

Yes

N

Low value adding intr@group services Loans

-iRoutined services In case of doubt

[Routine functions are functions where assets are involved ordysonall
scale and where risk taking is only small]

- Intra-group ancillary services not being part of the ordinary business
the enterprise

N

Safe harbour armdés | engt h r ange| Simplified transfer
pricing method

Q4-1  For transfer pricing simplification measures in place, please indicate:

- When was the simplification meaa® introduced?

-2 - Was itintroduced in the law, in regulations or in administrative guidance? Please indicate

the highest authority.

(Regulation = secondary legislation, Administrative guidance = other than Law and Regu

-3 Refeences

Low value adding intr@roup services Loans

Safe harbour ar més | e n| Simplified transfer pricing method

Introduction with Austrian Transfer Pricing Guidelines 2010, but same treatment before by the
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administrative practice
2 | Administrative guidance
3 | Paragraph 77 and 80 of Austrian Transfer Priq¢ Paragraph 91 of Austrian Transfer Prici
Guidelines Guidelines
Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
-2 Ifyes:
- Pleag specify what transfer pricing method applies
-3 -and how.
-4 - How and/or on what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
Low value adding intr@roup sevices Loans
Safe harbour ar mdés | e n|Simplified transfer pricing method
1] Yes Yes
2 | Cost plus method Transactional profit split method
3 | - Profit markup for routine services may be arou - It might be appropriate to split the marg
5-15% between the credit interest and the Ig
interest available in wunrelated banki
- Intra-group ancillary services may be chard transactions between the related creditor
without a profit markup the debtor
- If only the direct costs (instead of also indirt
costs) of the intrgroup routine service af
available, a markip amounting to 5% may b
applied without further evidence in order to te
into account indirect costs as well
4 | Practical experience Practical experience
5] No No
Q6 Is the simplffication measure an option for taxpayers to comply with the general transfer |
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a traifimg
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)
Low value adding intrgroup services Loans
Safe harlmmthrangar md s Simplified transfer pricing method
- Option Option
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, e.g.
Low value adding intr@roup services Loans
Safe harbouar més | engt h r ¢ Simplified transfer pricing method
1 | No No
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Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it woudidiotor
adjust a controlled transaction for transfer pricing purposes?

No. There are no specific criteria or thresholds available. The auditor shall exercise an adequate
discretionary power in this regard.

Q91 - Do you have an estimate of how manypayers benefit from the transfer pricing simplificati
measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and savedforcement
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. No
3. N/A
Q10 - Are you aware of any double taxation cas# thay have been caused by the application of
countryos simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the applig
another countryb6s simplification measur
No

Q111 Aretransactionsamomjo mest i ¢ rel ated parties al so
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domesticrelated party transactions qualify for other simplification measures that a
available to crosborder transactions between associated enterprises?

1. Yes
2. Yes
3. No

BELGIUM

Q1-1 Does the legislation in your country establish a general obligation to gompii t h 1
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. Yes
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2. Article 26 of the Income Tax Code 1992
3. 1962
Q2-1 Does your country have transferging simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 | Yes
2 | Small transactions SMEs

3 | (Threshold is not defined)] As defined wunder Bel gi an GAA

Recommendation of 6 May 2003 on the definition of micro, small
mediumsized companies (2003/361/EC)

4
5 | Simplified documentation
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
Small ransactions | SMEs
Simplified documentation
1 | 2006
2 | Administrative guidance
3 | Paragraphs 25 to 28 of Circular letter nr. Ci.RH.421/580.456 (AOIF 40/2006) of 14 November !

Q51 Does the simplification measure involve a specific transfer pricingadét (Yes / No)
No
Q6 Is the simplification measure an option for taxpayers to comply with the general transfer

obligations or an exclusion from the general transfer pricing obligations? An option N
understood as an alternative (presumably simpleay to comply with a transfer pricin
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obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Small transactions | SMEs
Simplified documentation

- | Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n
involving transfer pricing methods,e.g 6 no need to conduct <co

-2 If yes, please describe how they are alleviated through the simplification measures.

Small transactions | SMEs
Simplified documentation

[EEN

Yes

2 | Excessive requests for documentati@vénto be avoided. It can thus usefully be mentioned
the appropriateness of asking for certain information has to be assessed in light of the
circumstances of each case and furthermore that the list of questions has to be adjuste
caseand that sending out general questionnaires has to be avoided.

The requested information must consequently be limited to that which is relevant on the |
the specific characteristics of the enterprise and of the group to which the enterpriss. belong

Case by case approactmowever with a lighter touch for SME and simple transactions.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or threshodédow which it would not audit ¢
adjust a controlled transaction for transfer pricing purposes?

Not in principle. However, generally SME (or small groups) do not undergo-depit transfer
pricing audit although in principle they could undergo sachaudit. However, most of the SMEs
are not active internationally or have only limited international activities.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

-2 - Is an assessmemiade of the costs and benefits implied by the transfer pricing simplific
measure from the perspective of the tax authoeity, lost tax revenue and saved enforcen
costs?

-3 - Has the transfer pricing simplification measure achieved itsctibgs in terms of increase
certainty for qualifying taxpayers? Of diminished compliance burden?

1. N/A
2. N/A
3. N/A
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Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliqg
another countryb6s simplification measur
No

Q111 Are transactions among domestic related

(Yes/No)

No
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CANADA

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicatiie year when this obligation was introduced in the legislation.
Yes
Section 247 of the Income Tax Act
1998
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of eaclpBfioation measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 | Yes
2 | SMEs Others

3 | Small Business Advance Pricing Arrangem

(APA) Program:

For taxpayer who has gross revenues of

than C$50 million o a proposed covere

transaction of less than C$10 million, and

- proposes to cover a n@anr moO s
transaction that involves either ti
purchase/sale of tangible goods or
provision/receipt of routine services

| ii) the taxpayer has made reasonable efforts

Transfer pricing penalty provision withthreshold:

The penalty does not apply where;

i) the transfer pricing adjustments does not exg
the lesser of:

-10% of
and

- C$5 million, or

the taxpayer 0s

determineanduseamdé s | engt h t

4 | Does not address transfers of frontine
intangible property, tangible goods bundl
with nonroutine intangibles, or comple
financial transactions

5 | Simplified APA procedures

Exemption from penalty

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measuntroduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indicg
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 Referemes
SMEs Others

Simplified APA procedures

Exemption from penalty
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[E

2005 1998

N

Administrative guidance Law

w

IC94-4R (Special Release) Subsection 247(3) of the Income Tax Act

Q51

Does the simplification measure involve a specific transfer gyiciathod? (Yes / No)

No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumablypkm way to comply with a transfer pricir
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs Others

Simplified APA piocedures Exemption from penalty

- | Option Exclusion

Q7-1

-2

Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involvingtans f er pricing methods, e.g. 6no ne
If yes, please describe how they are alleviated through the simplification measures.

SMEs Others

Simplified APA procedures Exemption from penalty

[EEN

Yes Yes

- No site visits No penalty applied
- Only require a functional analysis
- Reduced cost recovery amount
- Reduced reporting requirement

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance does the tax authority have criteria or thresholds below which it would not ay
adjust a controlled transaction for transfer pricing purposes?

No

Q91

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simptifi
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen|
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costs?

-3 - Has the transfer pricingimplification measure achieved its objectives in terms of incre
certainty for qualifying taxpayers? Of diminished compliance burden?
1. No
2. N/A
3. N/A
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
comtryods simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domest i ogthpentige? e d

(Yes/No)

No
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CHILE

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  Referaces
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
Yes
Article 38, paragraph 3 to 8 of the Income Tax Law
1997
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
No
Q31 Absence of simplification measures
-2 If there are no transfer pricing sififization measures in place, please indicate the reasons f
absence.
Yes
2. Regarding documentation requirements under Chilean transfer pricing rules, taxpayers are only

requested to keep a registry available to the tax authority referring to tesborder controlled
transactions as well as any documentation connected to such transactions.

As there is no other specific documentation requirement on transfer pricing which may cause

administrative burden for taxpayers, it has not been considerezssagg to provide for
simplification measures in that regard.
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obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simplery twea comply with a transfer pricin
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Q7-1

Does the simplification measure olve alleviated documentation requirements, allevig
penalties, and/or other alleviated compliance burdens (except those that derived from n
involving transfer pricing methods, e. g.
If yes, please describe how they are alleviated through the simplification measures.

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or threshabsvbwhich it would not audit o
adjust a controlled transaction for transfer pricing purposes?

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

- Is an assessment made of the casid benefits implied by the transfer pricing simplificat
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen
costs?

- Has the transfer pricing simplification measure achieved its objectives in termeredsed
certainty for qualifying taxpayers? Of diminished compliance burden?

Q10

- Are you aware of any double taxation case that may have been caused by the applicatio
countryo6s simplification measure(s)?

- Are you aware of any double taiat case that may have been caused by the applicati
another countryds simplification measur

No

Q111

-2

-3

Are transactions among domestic related

(Yes/No)

If yes:

- Do domestic related party traactions qualify for the same simplification measures as
border transactions between associated enterprises?

- Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions be¢en associated enterprises?

No
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CHINA

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligationintasduced in the legislation.
1. Yes
2. Atrticle 41 of the Income Tax Law
Article 110 of the Implementation Rules for the Income Tax Law
3. 2008
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, pleasendicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 | Yes
2 | SMEs

3 | Annual related purchase and sale in total does not exceed RMB 200 million and other related
transaton does not exceed RMB 40 million

4
5 | Exemption from documentation requirements
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
SMEs
Exemption from documentation requirements
1| 2009
2 | Regulation
3 | Article 15 of the SAT Circular No. 2, 2009
| Q51 Does the simpflication measure involve a specific transfer pricing method? (Yes / No) |
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An optrenidy
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An opAorexclusion)

SMEs
Exemption from documentation requirements
- | Exclusion
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg

-2

penalties, and/or other alleviated compliance burdens (except those that desim measure
involving transfer pricing methods, e.g.
If yes, please describe how they are alleviated through the simplification measures.

SMEs

Exemption from documentation regeiinents

[EEN

Yes

2 | No contemporaneous documentation requirement

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it wouédidibtor
adjust a controlled transaction for transfer pricing purposes?

No

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?

-2 - Is an assessment made of the costs and benefits infyylidte transfer pricing simplificatio
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerm|
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certaintyfor qualifying taxpayers? Of diminished compliance burden?

1. N/A
2. No

51



3. The simplification measures have diminished both the compliance burden for taxpayers, and the
administrative burden for tax administration.

Q10 - Are you aware of any double taxation edlsat may have been caused by the application of
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur

No

Q1121 Aretransactonsmong domestic related parties al g
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do dometic related party transactions qualify for other simplification measures that a
available to crosborder transactions between associated enterprises?

1. Yes
2. Yes
3. No
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COLOMBIA

Q1-1 Does the legislation in your country establish a general obligation €t o mp |l y  wi
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. Yes

2. Decree No0.624 of 1989, Article 2d00of the Colombian Tax Code and Article fllmecree 4349
of 2004.

3. 2002

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of he simplification measures

[EEN

Yes

N

SMEs Small transactions

3 | Taxpayers who perform transactions with related pal Transactions within the fiscal ye
located abroad that at yeand do not exceed the establish that do not exceed 10.000 UVT

thresholds of gross equity equal to or higher than 100
UVT™ or grossncome equal to or higher than 61,000 UVT

4 | Taxpayers who engage in transactions with residents or
domiciled in tax havens

5 | Exemption from transfer pricing rules Exemption from doementation
requirements

Q4-1  For transfer pricing simplification measures in place, pleatieate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indicg
the highest authority.
(Regulation = secondary legislation, Administrative guidancénerahan Law and Regulation
-3  References

SMEs Small transactions
Exemption from transfer pricing rules Exemption from documentation requirements

Y YVT stands for Unidad d¥alor Tributario (Tax Value Unit, in Spanish). Each unit is worth COP $26.042 (USD
$14, approx.)
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[E

2004

N

Regulations Decree

w

Article 1 of Decree 4349 of 22 December

Q51 Does the simplication measure involve a specific transfer pricing method? (Yes/ No)

No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An optrenidy
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An opAnorexclusion)

SMEs Small transactions
Exemption from transfer pricing rules Exemption from documentation requirements
- | Exclusion Exclusion

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties,and/or other alleviated compliance burdens (except those that derived from mg
involving transfer pricing methods, e.g.

-2 If yes, please describe how they are alleviated through theifétietion measures.

SMEs Small transactions
Exemption from transfer pricing rules Exemption from documentation requirements
1| Yes Yes

2 | Transfer pricing formal rules do not apg No documentation requirement
(report and return)

Q8 Are there adnmiistrative practices that simplify the application of transfer pricing in practice
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

There ae no particular public administrative practices that simplify the application of transfer
pricing in practice. The only thresholds considered for taxpayers are those that determine which ones
are obliged to comply with transfer pricing obligations. In trof audit and in order to be
legitimate, any intercompany transaction (notwithstanding its amount) may be subject to an audit
review. However, depending on the audit programmes designed by the Tax Office, criteria may vary
and thresholds may be used farappropriate risk assessment.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?
-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
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measue from the perspective of the tax authoréyg.lost tax revenue and saved enforcerm]

costs?
-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing

certainty for qualifying taxpayers? Of diminished coiapte burden?

1. 1 500 taxpayers approximately as to the exemption from transfer pricing rules for SMEs; 900
taxpayers approximately as to the exemption from documentation requirements for small

transactions.

2. No costs have been calculated but there have bemefits through enforcement since tax
officials can focus on substance issues to audit.

3. It has diminished compliance burden.

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryods seasupedk)? fi cati on m
- Are you aware of any double taxation case that may have been caused by the appliq

another countryb6s simplification measur
No

Q111 Are transactions among domestic related
(Yes/No
No
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CZECH REPUBLIC

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
Yes
Article 23, paragraph 7 of the Income Taxes Act No. 586/1992 Coll.
1993
Q2-1 Does your country have transfer pricing simplification measures in place? Négs /
No
Q31 Absence of simplification measures
-2 If there are no transfer pricingngplification measures in place, please indicate the reasons f
absence.
Yes
2.

In our tax law there is no difference between taxpayers. All are obliged to refer and explain their
transactions according to t he ar moy. l eng

Although there is no specific documentation requirement on transfer pricing in the Czech tax law
because of possible administrative burden for taxpayers, taxpayers can use the Recommendation
in respect of the scope of transfer pricing documentatiareis®y the Ministry of Finance as
guidance in this field. The tax authority takes circumstances into account case by case.
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Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

No, there are no criteria or thresholds.

Q10 - Are you aware of any double taxation case that may have basedchy the application of yo
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryods simplification measur

No, but it could be difficult to solve cases whéne simplification measures would not correspond
in both countries.

Q111 Are transactions among domestic related
(Yes/No)

-2 If yes:
- Do domestic related party transactions qualify for the same $icagibn measures as creg
border transactions between associated enterprises?

-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions between associated enterprises?

Yes

3. No
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DENMARK

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligation was introduced in the legislat

1. Yes
2. Section 2 of the Tax Assessment Act

3. 1998

Q2-1  Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures

1 |Yes
2 | Small transactions SMEs
3 | Immaterial both in scale and frequency| Groups with:
- fewer than 250 employees,
and either:
- annual balance sheet less than 125 million DKK, or
- annual turnover lessthan 250 million DKK
4
5 | Exemption from documentation requirements

Q4-1 For transfepricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = seondary legislation, Administrative guidance = other than Law and Regula]
-3 References

Small transactions | SMEs
Exemption from documentation requirements

1 | 2005

2 | Law

3 | Section 3B, paragraph 5 to 6 of the Tax Control Act

Q51 Does thesimplification measure involve a specific transfer pricing method? (Yes/ No)
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No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? Aonodpere is
understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. ofion / An exclusion)

Small transactions | SMEs

Exemption from documentation requirements

- | Exclusion

Q7-1

-2

Does the simplification measure involve alleviated documentation requirements, all¢
penalties, and/or other alleviated compliance busdencept those that derived from measy
involving transfer pricing methods, e.g.
If yes, please describe how they are alleviated through the simplification measures.

Small transactios | SMEs

Exemption from documentation requirements

[EEN

Yes

2 | No documentation Transfer pricing documentation requirements apply only to the
requirement following transactions:

- controlled transactions with persons (individuals and legal persor
which areresidents of a state without a tax treaty with Denmark a
that state is neither an BE@ember state or an EEA member state,

- controlled transactions with a permanent establishment which is
located in a state without a tax treaty with Denmark and thatista
neither an EGnember state or an EEA member state, and

- controlled transactions with a permanent establishment which is
located in Denmark provided that the taxable entity is a resident
state which does not have a tax treaty with Denmark aidcthte is
neither an EGnember state or an EEA member state

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it wouldidibbg|
adjust a controlled transaction for transfer pricing purposes?

No, there are no formalised thresholds in the administrative practice.

Q91

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
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costs?
-3 - Has the transfer pricing simplifidah measure achieved its objectives in terms of incre
certainty for qualifying taxpayers? Of diminished compliance burden?

1. A calculation in 2005 in connection with the creation of the rule showed that more than 30,000
taxpayers were covered by thesexption.

2. No

3. The simplification measure has reached its objective of diminishing compliance burden on the
smallest companies, since they are exempt from the documentation requirements. The criteria for
the exemption are objective making it easy for busemss assess whether the simplification
applies to them or not.

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that irye been caused by the applicatior]
another countryos simplification measur

No

Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualdy the same simplification measures as cr
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions between associatadrerises?

1. Yes
2. Yes
3. No
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ESTONIA

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation wasdnted in the legislation.
1. Yes
2. Article 50, subsection 4 of the Income Tax Act
3. 1998
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 | Yes
2 | SMEs

3 | Resident companies and nmsident persons operating in Estonia through a permg
establishment which, considered with related persons:

- hire fewer tlan 250 employees,

- had turnover in the financial year preceding the transaction of less than 50 million Euros, an
- have consolidated balance sheet total of less than 43 million Euros

4
5 | Exemption from documentation requirements
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measuntroduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 Referaces
SMEs
Exemption from documentation requirements
1| 2007
2 | Regulation
3 | Article 18 of the Regulation of the Minister of Finance, Regulation No. 53

[Q51

Does the simplification measure involve a specific transfer pricing method? (Yes/No) |
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply witlanafer pricing
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs
Exemption from documentation requirements
- | Option
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg

-2

penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer prici nogmpreertaoidlsi,t ye .an
If yes, please describe how they are alleviated through the simplification measures.

SMEs

Exemption from documentation requirements

[ERN

Yes

2 | No specified transfer pricing documentation requirement

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purpdses

No

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspectivethe tax authoritye.g.lost tax revenue and saved enforcenm|
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
No
3. The simplification measure has been welcomed by the SMEs.
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio

countryds simplification measure(s)?
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- Are you aware of any double taxation case that may have t¢mesed by the application

another countryb6s simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for thmes simplification measures as cro
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that §
available to crosborder transactions between associated entegdis
1. Yes
2. Yes
3. No
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FINLAND

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligation was introdudbd iagislation.
1. Yes
2. Section 31 of Act on Assessment Procedure
3. 1965
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 |Yes
2 | Small transactions SMEs

3 | The total amount of transactions between two pa| Small and mediursized enterprises as E
during a tax year does not exceed 500,000 Euros definition (2003/361/EC)

4
5 | Simplified documentation Exemption from documentation requiremel
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authay.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
Small transactions SMEs
Simplified documentation Exemption from documentation requiremen
1 | 2007
2 | Law
3 | Sections 14a to 14d éct on Assessment Procedure

Q51

Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion fronhé general transfer pricing obligations? An option her
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from thscope of transfer pricing obligations. (An option / An exclusion)

Small transactions SMEs
Simplified documentation Exemption from documentation requirements
- | Option Exclusion

Q7-1 Does the simplification measure involve alleviated documemtatequirements, alleviate
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, e.g.

-2 If yes, please describe Wahey are alleviated through the simplification measures.

Small transactions SMEs

Simplified documentation Exemption from documentation requirements
1 |Yes Yes
2 | Less extensive documentation No documentation requirement
Q8 Are there administratiy practices that simplify the application of transfer pricing in practice?

instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

No
Q91 - Do youhave an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

1. According to the Business Rster of Statistics Finland (statistic information from the year 2008),
ninety-nine per cent of all enterprises were small enterprigsegmployed fewer than 50 persons.
The share of mediussize enterprises employing fewer than 250 persons was 0.&uewbile
0.2 per cent were large enterprises employing more than 250 persons.

2. N/A
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It is quite clear that the simplification measures that concern the documentation ansicafeall
transactions have diminished compliance burden.

Q10 - Are you aware of anglouble taxation case that may have been caused by the application
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated etdega
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions between associated enterprises?
1. Yes
2. N/A (TP documentation requirement concerns only dealings with a fareigrmerpart)
3. No
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FRANCE

balance sheet assets is I
than 400 million Euros, and
- not belonging to an econom

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduckd iadislation.
1. Yes
2. Article 57 of the General Tax Code
3. 2010 in its present form
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 | Yes
2 | SMEs SMEs
3 |- Annual turnover or gros| Enterprises which:

- have fever than 250 employees and an annual turnover bg
tax no greater than 50 million Euros or a balance sheet tot
greater than 43 million Euros, and

group - do not have 25% or more of their capital or voting rights helg
one or more enterprises that do natet the conditions above
4
5 | Exemption from documentatio| Simplified APA procedures

requirements

the highet authority.

-3 References

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica

(Regulation = secondary legislation, Administrative guidance = other than Law and Regu

SMEs SMEs
Exemption from documentation requirements Simplified APA procedures
1 | 2010 2006
2 | Law Administrative guidance
3 | Article L13 AA of the Manual on Tax Procedures | Administrative Instruction 4 AL3-06

| Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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No

Q6 Is the simplification measure an option for taxpayers to comply with thergletransfer pricing
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law awnédically excludes some taxpayers
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs SMEs
Exemption from documentation requirements Simplified APA procedures
- | Exclusion Option

Q7-1 Does the simplificabn measure involve alleviated documentation requirements, alley
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, es/No)

-2 If yes, please describe how they are alleviated through the simplification measures.

SMEs SMEs
Exemption from Simplified APA procedures
documentation requirements

1| Yes Yes

2 | No documentation requiremel - Lighten the paperwork reqed for filing and processing of th
request for consent

- Assist in the functional analysis and the choice of pricing methc
be used

- Conduct an experimental basis analysis of external comparabil
common databases at the request of the company

- Reduce the content of the annual compliance report requir
monitor the agreement

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholdsvbeghich it would not audit o
adjust a controlled transaction for transfer pricing purposes?

Formally, there is no threshold below which an audit of transfer pricing may not be initiated. In
practice, though, the scope of investigations in the fielttaofsfer pricing is proportional to the
amounts involved.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

-2 - Is an assessment made of the costs and benefits implied by the traicgigr mplification

measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
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costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying tapayers? Of diminished compliance burden?
1. N/A
2. N/A
3. N/A
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryods simplification measure(s)?
- Are you aware of any double taxation case that may have ¢mesed by the application
anot her countryods simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for thmes simplification measures as cro
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that :
available to crosborder transactions between associated entegdis
1. Yes
2. No
3. No
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GERMANY

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introdudbd iagislation.
Yes, for crosshorder transactions with related parties.
Section 1 of the Foreign Tax Code
1972
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope oftesitnplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 | Yes
2 | Small transactions | Small transactions | SMEs Others
3 | - Less than 5 million Euros turnover in goods Routine company:
- low risk distributor,
- Less than 500,000 Euros tumao in services - low risk manufacturer, and
- low risk service provider
- contract research and development
4
5 | Reduced APA charge | Simplified documentation Simplified documentation
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measuréraduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
Small transactions Small transactions | SMEs Others
Reduced APA charge | Simplified documentation Simplified
documentation
1 | 2006 2003 2003
2 | Law Regulation Administrative guidance
3 | Section 178a, paragraph| Regulation onthe Type, Content and Scope | Administrative
of the Fiscal Code of Documentation within the Meaning of Section | principles- procedures
Germany paragraph 3 of the Fiscal Code of Germany
Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply avitransfer pricing
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Small transactions Small transactions | SMEs Others

Reduced APA charge | Simplified documentation Simplified documentation

- | Option Option Option

Q7-1

-2

Does the simplification measure involve alleviated documentation requirements, all¢
penalties, and/or other alleviated compliance burdens (except ttiaisderived from measurg
involving transfer pricing methods, e.g.
If yes, please describe how they are alleviated through the simplification measures.

Small transactions | Small transadbns | SMEs Others

Reduced APA charged Simplified documentation Simplified documentation

[ERN

Yes Yes Yes

2 | Reduced amount ¢ Duty to prepare written documentation is relieved. The taxpayer may pr
fees to be charged | all information orally and present lgravailable, existing documents.

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlletransaction for transfer pricing purposes?

Besides the simplification measurers it should be noted that the constitutional and overriding
principle of proportionality has to be respected by the tax administration. The principle of
proportionality is parof the risk management of the local tax authorities in planning and executing a
tax audit. This means that, depending on the facts and circumstances of each individual case, an
examination of transfer prices should not be undertaken in minor cases audaainstments

should be avoided. But there are no fixed thresholds.

The principle of proportionality is part of the principle of investigation in Section 88 of the Fiscal
Code of Germany.

Q91

-2

-3

- Do you have an estimate of how many taxpayers benefitthertransfer pricing simplificatio
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authority, e.g. lost tax revenue and saved enf(
costs?

- Has the transfer pricing simplification measure achieved its objectives in terms of ing
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certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. N/A
3. N/A
Q10 - Are you aware of any double taxation case that may have beseddayithe application of yol
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domesticrelatedpai es al so subject to |1
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party trams@ans qualify for other simplification measures that are
available to crosborder transactions between associated enterprises?
1. Yes (if a domestic transaction leads to a hidden profit distribution)
2. N/A (The standard documentation requirements dapply to domestic transactions.)
3. No
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HUNGARY

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this oblayatvas introduced in the legislation.
Yes
Article 18, paragraph (1) of Act LXXXI of 1996 on Corporate Tax and Dividend Tax
1992
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicaté¢ scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 |Yes
2 | SMEs Small SMEs Others Others Low value
transactions adding intra
group services
3 |-SMEsin an Turnover Small - Public - Taxpayers on Low value
unprivileged based on enterprise: benefit non | their agreement | adding intra
marketposition | agreements | An enterprise | profit concluded with al group services
due to their does not which: business individual as are routine
size, who exceed HUF | - employs associationd other than a sole| services
establish 50 million at fewer than entrepreneur between
affiliated ar més | 50persons, |- Taxpayers related
companies for | price and in which -Transactions companies if
the purpose of | (excluding - has annual the state conducted on the the value of the
joint purchases| VAT) in the turnover directly or stock exchange | services based
and sales period from and/or annua| indirectly or at an officially | on the
(certain retail | the signing of| balance shee has set price (with agreemats
entities) the agreemdn| total which majority the exception of | does not
to the last day does not control cases involving | exceed HUF
[SMEs: of the fiscal exceed the insider tading, 150 million at
An enterprise year HUF unfair ar més |
which: equivalent of manipulation of | price
- employs fewer 10 million prices, or of (excluding
than 250 Euros prices applied VAT), 5% of
persons, and violating the the service
- has annual Micro laws) provide
turnover not enterprise: income and
exceeding the An enteprise -Transactions 10% of the
HUF which: between a recipients
equivalen of - employs Hungarian operational
50 million fewer than resident costs during a
Euros and/or 10 persons, t ax pay e r|gven tax year.
annual balance and foreign
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sheet total not
exceeding the
HUF
equivalent of
43 million
Euros]

- has annual
turnover
and/or
annual
balance shee
total which
does not
exceed the
HUF
equivalent of
2 million
Euros

permanent
establishment
and a related
party, if the
corporate tax
base of the

taxpayer does no

include the
incones of the
foreign
permanent
establishment

| f t he a

length principle
was established

in the decision of

the National Tax
and Customs
Authority

If the costs of an
activity not
regarded as the
main activity of
the taxpayer
were recharged
without appying
mark-ups,

provided that the

service provider
or the seller is
not a related
party of the
taxpayer

Cash transfers

When
determining the
above
mentioned limit
different types
of servicesshall
not be
summarized.

The following
enterprise shall
not be classified
as a SME:

- Any enterprise
in which the
state or any
local self
government
holds, either
directly or
indirectly and
either solely or
jointly, 25
percent or
more of the

This
simplification
measure might
be used if the
taxpayer
accepts
application of
cost plus
method. If the
application of
cost plus
method would
lead to an othe
result than the
ar més |
price then this
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capital or simplification
voting rights measure might
not be used.
5 | Exemption from | Exemption from documentation requirements Simplified
transfer pricing documentation
rules
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Pleassdrmtity
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
SMEs Small SMEs Others Others Low value
transactions adding intra
group services
Exemption | Exemption from documentation requirements Simplified
from documentation
transfer
pricing rules
1 | 2004 2012 2004 2012
2 | Law Regulation Law Regulation
3 | Article 18, | Article 1, Article 18, paragraph (5) o] Article 1, Article 6 of
paragraph | paragraph (3) | Act LXXXI of 1996 on paragraph (3) &f) | Decree of
(3) of Act g) of Decgee of | Corporate Tax and and (4) of Decree | Minister of
LXXXI of Minister of Dividend Tax of Minister of Finance
1996 on Finance Finance no.22/200¢ no.22/2009
Corporate | n0.22/2009 (X.16.) (X.16.)
Tax and (X.16.)
Dividend
Tax
Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
-2 Ifyes:
- Please specify what transfer pricing method applies
-3 -and how.
-4 - How and/or on what basis was thansfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
SMEs Small SMEs | Others | Others | Low value adding intrgroup services
transactions
Exemption | Exemption from documsation Simplified documentation
from requirements
transfer

75




pricing
rules
1 | No Yes
2 |- Cost plus method
3 |- This simplification measure might be used if th
taxpayer accepts application of cost plus meth
If the application of cost plus method would le
to an otherresultthanh e ar més | ¢
this simplification measure might not be used.
4 The basis was our experiences regarding tran
pricing.
5 No
Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligaions or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some ¢axpas
transactions from the scope of transfer pricing obligations. (An option / An exclusion)
SMEs Small SMEs | Others | Others | Low value adding intrgroup services
transactions
Exemption Exemption from documentation Simplified documentation
from transfer| requiraments
pricing rules
- | Exclusion Exclusion Option
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n
invol ving transfer pricing methods, e.g. ¢
-2 If yes, please describe how they are alleviated through the simplification measures.
SMEs Small SMEs | Others | Others | Low value adding ime-group services
transactions
Exemption Exemption from documentation Simplified documentation
from transfer | requirements
pricing rules
1 | Yes Yes Yes
2 | Transfer No documentation requirement No benchmarking required
pricing rules
do not apply
Q8 Are there adminisative practices that simplify the application of transfer pricing in practice’
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?
No
| Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simpliﬂ
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measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax aithoe.g.lost tax revenue and saved enforcerm]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. No

3. The simplified doumentation and the possibility of preparing documentation in a foreign
language are welcomed by the business community.

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryds simps)j?i fication measur e
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur

No

Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to cros$order transactions between associated enterprises?

1. Yes
2. Yes
3. No
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INDIA

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, gease indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Sections 92 to 92F of the Income Tax Act, 1961
Rules 10A to 10E of the Income Tax Rules, 1962
3. 2002
Q2-1 Does your country have transfer pricing simplification measuretace? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 | Yes
2 | Small transactions Others Others
3 | Aggregate value of International transactions whichh The di f ference b
international continue to have effect over mo| length price and the transfer price
transactions does not | than one previous year does not exceed such percentage &
exceed 10 million INR may be ndfied by Government in
this behalf of the latter
4 There is no significant change ir
facts
5 | Exemption from Simplified documentation Exemption from transfer pricing
documentation adjustment
requirements

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
Small transactions Others Others
Exemption from documentation | Simplified documentation Exemption from transfer
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requirements

pricing adjustment

[EEN

2002

2002

2002

N

Regulation

Law

3 | Rule 10D(2) of the Income Tax

Rules, 1962

Rule 10D(4) of the Income
Tax Rules, 1962

Section 92C(2) of the Income
Tax Act, 1961

Q51

Does the simplification measure involve a specific transfer pricing method? (Yes / No)

No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusiofrom the general transfer pricing obligations? An option her
understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law automatically excludes some taxpay
transactionérom the scope of transfer pricing obligations. (An option / An exclusion)

Small transactions

Others

Others

requirements

Exemption from documentation

Simplified documentation

Exemption from transfer
pricing adjustment

- | Option

Exclusion

Exclusion

Q7-1

invol ving

transfer

Does the simplification measure involve alleviated documentation requirements, all¢
penalties, and/or other alleviated compliance burdens (except those that derived from n|
pricing mabihloidsy
-2 If yes, please describe how they are alleviated through the simplification measures.

&nal

Small transactions

Others

Others

Exemption from
documentation requirement

Simplified documentation

Exemption from transfer
pricing adjustment

[EEN

Yes

Yes

Yes

2 | No documentation
requirement

(Not subject to penalty)

Fresh documentation need not be
maintained separately in respect of

each previous year

The transfer price shall be
deemed to be
price

Q8

Are thee administrative practices that simplify the application of transfer pricing in practice

instance, does the tax authority have criteria or thresholds below which it would not a
adjust a controlled transaction for transfer pricing purposes?
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Yes

Presently taxpayers having aggregate international transactions of less than 150 million INR are
normally not audited for transfer pricing purposes. Initially the threshold limit was 50 million INR.

This limit has been fixed by way of internal instruatissued by the CBDT.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from # perspective of the tax authorig.g.lost tax revenue and saved enforcerm
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliancelbo?

1. No
2. No

3. The simplification measures along with the threshold limit of 50/150 million INR have helped
taxpayers in diminishing their compliance burden.

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryos simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryb6s simplification measur
No
Q111 Are transactions among domestic related parties also subjectto thesarmb e ngt h p 1
(Yes/No)
No
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INDONESIA

Q-1 Does the 1l egislation in your
length principle? (Yes/ No)
-2 References

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

country es

1. Yes

2. Directorate General of Taxes Regulation Number 28R J/2010
3. 2010

Q2-1 Does your country have transfer pricing simplification measuretace? (Yes/ No)

No

Q31 Absence of simplification measures

-2 If there are norainsfer pricing simplification measures in place, please indicate the reasons
absence.
1. Yes

2. The regulation was introduced in 2010, and we still develop the best way to solve our Transfer
Pricing issues.
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Q8 Are there dministrative practices that simplify the application of transfer pricing in practice
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

Yes

Q10 - Are youaware of any double taxation case that may have been caused by the applicatior]
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryo6s? simplification measur
No

Q111 Are transactions among domestic related

(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between asatail enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions between associated enterprises?
1. Yes
2. -
3. No
IRELAND
| Q1-1  Does the legislation in your country edtabs h a gener al obl i gaf
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length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. Yes
2. Part 35A of the Taxes Consolidation Act 1997

3. 2010

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures

[EEN

Yes

N

SMEs

3 | Small and medium enterprises as defined in the Annex to European Commission recomm
2003/361/EC of 6 May 2003

5 | Exemption from transfer pricing rufés

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 -Was it introduced in thi&@aw, in regulations or in administrative guidance? Please indicate
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References

SMEs
Exemption from transfer pricing rude

=

2010

N

Law

w

Section 835E of the Taxes Consolidation Act 1997

Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)

" However, the ards length principle which is part of generaltaxmm ch as, for instance, i wh
test in Section 81(2)(a) of the TaxesnSolidation Act 1997 which denies a deduction for an amount of a payment
bet ween connected parties ,cominestoapglys of the armdéds [ engt
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No

Q6

Is the simplification measure an option for taxpayers to comply with the general transifeg
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law automatically exclistese taxpayers d
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs

Exemption from transfer pricing rules

- | Exclusion

Q7-1

-2

Does the simplification measure involve alleviated documentation requiremdietséated
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, e.g.
If yes, please describe how they are adl&ad through the simplification measures.

SMEs

Exemption from transfer pricing rules

[ERN

Yes

2 | Transfer pricing rules do not apply

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, doe the tax authority have criteria or thresholds below which it would not au
adjust a controlled transaction for transfer pricing purposes?

No

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity, lost tax revenue and saved enforceni
costs?

- Has the transfer pricing simfitation measure achieved its objectives in terms of incre
certainty for qualifying taxpayers? Of diminished compliance burden?

No
No

Yes. it diminishes the compliance burden for SME's.

Q10

- Are you aware of any double taxation case that may bese caused by the application of y¢
countryds simplification measure(s)?

- Are you aware of any double taxation case that may have been caused by the applig
another countryds simplification measur

No
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Are transactions among domestitrat e d

parties al

SO subject

(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related partransactions qualify for other simplification measures that are
available to crosborder transactions between associated enterprises?
1. Yes
2. Yes
3. No
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ISRAEL

Q1-1 Does the legislation in your country establish a general obligation to comply lwih t a

-2  References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.

length principle? (Yes/ No)

Yes
Section 85A of the Income Tax Ordinance
2006

-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification

-4 Exception

-5 Type of the simplification measures

1 Does your country have transfer pricingpiification measures in place? (Yes/ No)

1 | Yes

2 | Others

3 |[AOAe me transactiono:
An international transaction that is characterised by having very low frequency and of low
both on an absolute basis and a relative basis, when compared to other transactions ma
taxpayer;
ALow volumed i s consi dehottlde fodowingecomditiomst t hat
- The sum does not exceed 10 percent of the total income of the taxpayer from the samng.q

business, interest income, etc.) from par

- The sum is no greater than 4 million New Isi&klekel (approximately 1M$)

4

5 | Simplified documentation

Q4-1  For transfer pricing sinifiication measures in place, please indicate:

- When was the simplification measure introduced?

-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica

the highest authority.
(Regulation = secondary legation, Administrative guidance = other than Law and Regulati

-3 References

Others

Simplified documentation

=

2006

N

Regulation

Income Tax Regulations (Determination of Market Conditions), Reg. number 4
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Q51 Does the simplification easure involve a specific transfer pricing method? (Yes/ No)
No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / Ausixa)

Others

Simplified documentation

- | Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n
involvingt r ansfer pricing methods, e. g. 6no n

-2 If yes, please describe how they are alleviated through the simplification measures.

Others

Simplified documentation

1| Yes

2 | A full transfer pricing atdy (a survey of market conditions) does not need to be performed

qualified transaction that has been approved as such by a tax assessment office.

Q8 Are there administrative practices that simplify the application of transfer pricing in praetic
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

Yes

Q91 -Do you have an estimate of how many taxpayers benefit from the transfer pimjsidication

measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?

-3 - Has the trasfer pricing simplification measure achieved its objectives in terms of incrg
certainty for qualifying taxpayers? Of diminished compliance burden?

1. Yes
2. No
3. N/A
| Q10 - Are you aware of any double taxation case that may have been caused by the appligatiol
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countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq

another countryos simplification measur
No
Q111 Are transactions among domestic related parties also subjedtite ar més | engft
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures ajf
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify foreothimplification measures that are 1
available to crosborder transactions between associated enterprises?
1. Yes
2. No
3. Section 3(j) of the Income Tax Ordinance provides a simplification measure for local inter

company loan by setting an interest rate thajpdated in the end of each year.
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ITALY

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligatias introduced in the legislation.
1. Yes
2. Article 110, paragraph 7 of the Consolidated Tax Code
3. 1986
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplibcatheasures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 Yes
2 SMEs
3 Total turnover or revenue does not exceed 50 million Euros
4
5 Simplified documentation

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
SMEs
Simplified documentation
1 2010
2 Law
3 Article 26 of the law decree No. 78 of May 31, 2010

Q51

Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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No

Q6

Is the simplification measure an option for taxpayers to comply with the ajdremsfer pricing
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law autocadly excludes some taxpayers
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs

Simplified documentation

Option

Q7-1

-2

Does the simplification measure involve alleviated documentation requiremelatgatat
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, e.g.
If yes, please describe how they are alledahrough the simplification measures.

SMEs

Simplified documentation

[EEN

Yes

With respect to the two taxable periods following the one the prepared transfer

documentation relates to, SMEs are not required to update the benchmark anabase ithe
comparability analysis is based on publicly available information sources and insofar
comparability factors do not incur substantial changes during the above mentioned taxable p¢

Q8

Are there administrative practices that simptiig application of transfer pricing in practice? |
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

No

- Do you have an estimate of how myaaxpayers benefit from the transfer pricing simplificaf
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue andaged enforcemery
costs?

- Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. No
3. N/A

Q10

- Are you aware of any double taxation edlsat may have been caused by the application of
countryds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
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another countryb6s simplification measur

No

Q111 Aretransactonsmong domestic related parties al
(Yes/No)

No
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JAPAN

Q1-1 Does the legislation in your country establish a general obligation to comphwi t h ¢
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Article 664 of the Special Taxation Measures Law (in relation to Corporation Tax Law)
3. 1986
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measige
1 | Yes
2 | Low value adding intr@group services Loans
3 | Service transactions between associg Transactions of lending and borrowing mor

enterprises rendered or provided accompany between associated enterprises except
original business activities of such enterprig financial institutions, for which comparab
for which comparable transactions both inter| transactions both internal and external canno

and externatannot be found found
4
5 | Simplified transfer pricing method Simplified transfer pricing method
Q4-1  For transfer pricing simplification measures in pladeage indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guigemother than Law and Regulatior
-3 References
Low value adding intrgroup services Loans
Simplified transfer pricing method Simplified transfer pricing method
1| 2001
2 | Administrative guidance
3| Article27and21 0 of t he Chirectivea she OperationbosTransfer Pricing

[Q51

Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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-2 Ifyes:
- Please specify what transfer pricing method applies
-3 -and how.
-4 - How and/or @ what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
Low value adding intr@roup services Loans
Simplified transfer pricing method Simplified transfer pricing method
1| Yes Yes
2 | Cost plus method CUP
3 | The total amount of the cost for providin It is permitted to deem the interest rate calculatec
the services i s df oll ows as the armdéds | en
length price - the interest rate that wouldormally be applied to
loan, assuming that the lender of the foreign affilig
transaction borrowed from a naiffiliated bank unde
similar conditions in terms of currency, borrowing d
and borrowing period, or
- the interest rate that would normalbe earned on th
funds involved in the foreign affiliated transactig
assuming that they were invested in governm
securities or the like under similar conditions in ter
of currency, transaction date and transaction pe
(excluding cases where thaterest rate listed above
applicable)
4
5| No No
Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / Ausixa)
Low value adding intr@roup services Loans
Simplified transfer pricing method Simplified transfer pricing method
- | Option Option
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, andfoother alleviated compliance burdens (except those that derived from me
involving transfer pricing methods, e.g.
No
Q8 Are there administrative practices that simplify the application of transfer pricing in practic

instance, does the tax authority have criteria or thresholds below which it would not a
adjust a controlled transactiorr fibansfer pricing purposes?

No
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Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authomdty lost tax revenue and saved enforcen
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminishedwaiance burden?

1. No
2. No
3. Our simplification measures contribute not only to implement efficient administration for tax

authorities but also to increase certainty and to minimize the compliance burden for both
taxpayers and tax authorities.

Q10 - Are you avare of any double taxation case that may have been caused by the application
countryos simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the applicatiol
another countryb6s simplification measur
No

Q111 Are transactions among domestic related
(Yes/No)
No
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KOREA

Q1-1 Does the legislation in your country establishearge r a |
length principle? (Yes/ No)
-2 References

obligation f

-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Article 4 of the Law for the Coordination of Internatioffax Affairs (LCITA)
3. 1995
Q21

Does your country have transfer pricing simplification measures in place? (Yes/No)

NOlZ

Q31 Absence of simplification measures

-2  If there are no transfer pricing simplification measures in place, please indicate the reason
absence.
1. Yes
2. N/A

2 There is a provision in the LCITi whicha qualified taxpayer is not requirézlattach a ceria schedule tdts tax
return by which a taxpayer does not need to disclose its transfer pricing method and reasons for adopting that
particular method to the tax authority at the time of filing a tax return. This treatment is available in following cases:
- If the total amount of international transactions of goods and that of international transactions of services of the
taxpayer for the taxable year concerned is 5 billion won or less and 500 million won or less, respectively; or
- If, for each foreign asciated company, the amount of international transactions of goods and that of

international transactions of services of the taxpayer for the taxable year concerned is 1 billion won or less and
100 million won or less, respectively.
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obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes sorpaytxs of
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Q7-1

Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (excege that derived from measu
involving transfer pricing methods, e. g.
If yes, please describe how they are alleviated through the simplification measures.

Are there administratey practices that simplify the application of transfer pricing in practice?
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

- Do you hae an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

- Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen
costs?

- Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?

Q10

- Are you aware of any doubkaxation case that may have been caused by the application ¢
countryo6s simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryds simplification measur

No

Q111

-2

-3

Aret ransactions among domestic related pa

(Yes/No)

If yes:

- Do domestic related party transactions qualify for the same simplification measures a
border transactions between associated enterprises?

- Do domestic related party transactions qualify for other simplification measures that §
available to crosborder transactions between associated enterprises?

No
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LUXEMBOURG

Q1-1 Does the legislation in your country establish a generabablt i on t o
length principle? (Yes/ No)
-2 References

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

comp

1. Yes

2. Article 164, section 3 of the Income Tax Law

3. 1969

Q2-1 Does your couimy have transfer pricing simplification measures in place? (Yes/No)

No

Q31 Absence okimplification measures

-2 If there are no transfer pricing simplification measures in place, please indicate the reason
absence.
1. Yes
2. N/A
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Q10

- Are you aware of any double taxation case that may have been caubkedhpplication of you

countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domestic related pastitss 0 s ubj ect t o t he ¢
(Yes/No)
-2 Ifyes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party transactianglify for other simplification measures that are
available to crosborder transactions between associated enterprises?
1. Yes
2. -
3. No
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MALAYSIA

Q-1 Does the 1l egislation in your
length pinciple? (Yes/ No)
-2 References

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

country es

1. Yes

2. Section 140A, Income Tax Act 1967

3. 2009

Q2-1 Does your country have transfer pricing simplification measuretace? (Yes/ No)

No

Q31 Absence of simplification measures

-2 If there are norainsfer pricing simplification measures in place, please indicate the reasons
absence.

1. Yes

2. The need for adoption of transfer pricing simplification measures is still under study.
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Q8 Are there administrative practs¢hat simplify the application of transfer pricing in practice?
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

Thresholds are included irisk assessment reviews for selection of transfer pricing audit cases.
References to thresholds are contained in a circular for internal use in the IRB.

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
c o u n t rpyfiGation measare(s)?
- Are you aware of any double taxation case that may have been caused by the applig
another countryo6s simplification measur

No

Q111 Are transactions among domestic r elpe? ed
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification unesaghat are ng
available to crosborder transactions between associated enterprises?

1. Yes
2.0
3. No

MEXICO
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- with business
activities to sell or
render services to
the general public,
and

- whose income
from business
activities and
interest does not
exceed 2 million
pesos ($161,500)

year did not exceed3 million
pesos (about $1,040,000), and
- revenue in the preceding fisc
year from the rendering ¢
professional services did ni
exceed 3 million pesos (abo
$240,000)

Individuals:

- revenue in the preceding fiscal
year did not exceed 13 million
pesogabout $1,040,000)

magquiladoras

Q-1 Does the legislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Articles 86XIl, 86-XV, 106 and 215 of the Income Tax Law
Article 18-l of the Flat Tax Law
3. 1997
Q2-1  Does your country have transfer pricing simphfion measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
Yes
SMEs SMEs Others Others
Small individual Corporations: Foreign resident | Taxpayers who
taxpayers: - revenue in the preceding fisc| owners of are required to

file the statutory
audit report
(Dictamen Fiscal)

Transactions between residents
Mexico and companies or entitig
located or resident in territorie
with prefeential regimes

Exemption from
transfer pricing ruleg

Exemption from documentation
requirements

Safe harhb

length range

Simplified
documentation

Q41

-2

For transfer pricing simplification measures in place, please indicate:

- When was the simplification measure introduced?

- Was it introduced in the law, in regulations oragministrative guidance? Please indicate (
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
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-3 References

SMEs SMEs Others Others

Exemption from Exenption from documentation Safe harbour Simplified

transfer pricing rules| requirements ar més | e|documentation
range

1 | 2002 1994 2010

2 | Law Law Regulation

3 | Article 106 of the Article 86-XIl, 2nd paragraph of the | Article 216 Bis of | Presidential

Income Tax Law Income Tax Law the Income Tax | Decree, release(
Article 133 XI of the Income Taxaw Law n June 2010
Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
-2 Ifyes:
- Please specify what transfer pricing method applies
-3 -and how.
-4 - How and/or on what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
SMEs SMEs Others Others
Exemptio | Exemptionfrom; Saf e har bour ar mdés | e nl Simplified
n from documentation documentation
transfer | requirements
pricing
rules

1 | No No Yes No

2 |- - Transactional net margin method -

3 |- - Magquiladoras must declare a taxable profit -

representing the greater of:

- 6.5% of total costs and expensesstdase), or

- 6.9% of maquiladora assets (asset base) used i
magquiladora operation (including assets owned
foreign residents or related parties)

4 |- - A settlement was made with foreign tax authoritig -

5 |- - The PLI has been revised oncerh 5% of all asset] -

(including foreigrowned) to a scheme to assign t
greater of 6.5% of total costs and expenses
base) or 6.9% of maquiladora assets (asset [
used in the maquiladora operation (including as
owned by foreign residents ofaiged parties).

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option N
understood as an alternative (presumabiypker) way to comply with a transfer pricir
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

| | SMEs | SMEs | Others | Others |
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Exemption from Exemption from documentation | Saf e h ar b Simplified
transfer pricing rules| requirements length range documentation

- | Exclusion Exclusion Option Option

Q7-1

-2

Does the simplification measure involve alleviated documentation requirenai®giated
penalties, and/or other alleviated compliance burdens (except those that derived from n
involving transfer pricing methods, e.g.
If yes, please describe how they arewadieed through the simplification measures.

SMEs SMEs Others Others

Exemption | Exemptionfrom| Saf e har bour a| Simplified documentation
from documentation
transfer requirements
pricing
rules

[ERN

Yes

Yes Yes Yes

2 | Transfer No No documentation requirement| - The requirement to file the
pricing documentation
rules @ not | requirement

apply

statutory audit report

(An advise must be filed to (Dictamen Fiscal) is waived

authorities regarding the
adherence to the measure) - No requirement to fil¢he
transfer pricing questionnaire
fulfilled by a Mexican CPA

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it wouldidibbg|
adjust a controlled transaction for transfer pricing purposes?

N/A

- Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

- Is an assessment made of the costs and benefits inmpyligte transfer pricing simplificatio
measure from the perspective of the tax authoeity, lost tax revenue and saved enforceni
costs?

- Has the transfer pricing simplification measure achieved its objectives in terms of ing
certaintyfor qualifying taxpayers? Of diminished compliance burden?

No
N/A
N/A

Q10

- Are you aware of any double taxation case that may have been caused by the applicatio
countryds simplification measure(s)?

- Are you aware of any double taxation célsat may have been caused by the applicatio
another countryds simplification measur

No
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Are transactions among domestic related
(Yes/No)

-2 If yes:
- Do domestic related party transactiansalify for the same simplification measures as ¢r

border transactions between associated enterprises?

-3 - Do domestic related party transactions qualify for other simplification measures that §
available to crosborder transactions between@sated enterprises?

1. Yes

2. Yes

3. No
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NETHERLANDS

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obidgatvas introduced in the legislation.
Yes
Article 8b, paragraph 1 of the Corporate Income Tax Law
2002
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplibn measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 | Yes
2 | SMEs Low value adding intr@group services

3 | - Fiscal balance totalisless |[iGpport o6 services:
than 5 million Euros, and | In general, services with respect to bookkeeping, legal affairg
- Less than 50 employees matters and personnel.
(average)

Where,

- activities are rendered that make up or which add more
marginal value to the primary business operations, or

- the respective seices are performed on behalf of rassociateq
parties on more than an incidental basis

5 | Simplified APA procedures | Simplified transfer pricing method

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in agistrative guidance? Please indicate g
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3  References
SMEs Low value adding intrgroup services
Simplified APA procedures Simplified transfer pricing method
1| 2004 2004
2 | Administrative guidance Administrative guidance
3 | APA Decree IFZ 2004/124M | Paragraph 2 of the Decision of 21 August 2004, No. IFZ2004/68
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Q51
2

-3
4
5

Does the simplification measure involve a specific transfieing method? (Yes/ No)
If yes:

- Please specify what transfer pricing method applies

- and how.

- How and/or on what basis was that transfer pricing method set?

- Has the transfer pricing method been revised sinwas introduced?

SMEs Low value adding intrgroup services

Simplified APA procedures | Simplified transfer pricing method

[ER

No

Yes

N

Cost plus method

w

At the taxpayerodés advance re(
an ar mo s iderationgcantbe ahayged for support services

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / @uasion)

SMEs Low value adding intrgroup services

Simplified APA procedures | Simplified transfer pricing method

- | Option Option

Q7-1

-2

Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or othetlleviated compliance burdens (except those that derived from me
involving transfer pricing methods, e.g.
If yes, please describe how they are alleviated through the simplificatesunes.

SMEs Low value adding intrgroup services

Simplified APA procedures Simplified transfer pricing method

=

Yes

No

2| Can apply for assistance from the tax administration f{ -
search for comparables

Q8 Are there administrative practicesatrsimplify the application of transfer pricing in practice?
instance, does the tax authority have criteria or thresholds below which it would not a
adjust a controlled transaction for transfer pricing purposes?

No, other than mentioned in fg@do previous questions.
Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?
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-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure frm the perspective of the tax authorigyg.lost tax revenue and saved enforcerm]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliaboesden?

1. No

2. No (No formal assessment, but generally understood to be very little lost in tax revenue but a
significant saving made in compliance costs.)

3. Yes
Q10 - Are you aware of any double taxation case that may have been caused by the appligatio
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryb6s simplification measur
No
Q111 Are transactions among domestic related parties also subjectaathmdé s | engt h
(Yes/No)
-2 If yes:

- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?

-3 - Do domestic related party transactions qualify for othepkfication measures that are n
available to crosborder transactions between associated enterprises?

1. Yes
2. Yes
3. No
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NEW ZEALAND

Q-1 Does the 1l egislation in your country es
length principle? (YesNo)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
Yes
Section GC 6 to 14 of the Income Tax Act 2007
1997
Q2-1 Does your country have transfer pricing simplification measurelage® (Yes / No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 Yes
2 Low value adding intr@roup services Loans
3 - Non-core servies (relating to activities that are n Low value loans with a principal
integral to the profiearning or economically significan less than NZ$2 million
activities of the group)
- Services with costs below a de minimis threshold of
NZ$600,000
4
5 Sd e harbour ar mds | en gt h| Simplified transfer pricing method
Q4-1  For transfer pricingimplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondatggislation, Administrative guidance = other than Law and Regulat
-3  References
Low value adding intrgroup services Loans
Safe harbour armbés | ength Simplified transfer pricing method
1| 2000 2008
2 | Administrative guidance Administrative guidance
3 | Paragraphs 557 to 567 of Inland Revenue Transfer Pr| Practice IssuesFinancing Costs
Guidelines
| Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No) |
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-2 Ifyes:
- Please specify whatansfer pricing method applies
-3 -and how.
-4 - How and/or on what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since it was introduced?
Low value adding intr@roup services Loans
Sd e harbour armés | ength Simplified transfer pricing method
1| Yes Yes
2 | Cost plus method CUP
3 | Transfer prices not more than the lesser of: 300 basis points (3%) over the relev:
- the actual charge, and base indicator is considered to
- the cost of providing the services plus a rapkof 7.5 broadly indicati\
10% rate, in the absence of a read
are acceptable foesvices acquired from foreign associatd available market rate for a de
enterprises instrument with similar terms and rig
characteristics

Transfer prices not less than the greater of:

- the actual charge, and

- the cost of providing the services plus a rapkof 57.5%
are acceptable for services supplied to foreign associate
enterprise

4 | Wide-ranging reiew of prevailing practices and madps | Benchmarking of BBB rated loans (tf

credit rating for most internationg
groups operating in New Zealand)

51| No

No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfey
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law automatically exclstese taxpayers ¢
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Low value adding intr@roup services Loans

Safe harbour ar mbés | engt h| Simplified transfer pricing method

- | Option Option

Q7-1

Does thesimplification measure involve alleviated documentation requirements, alle
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methodesodoé ?g.

No

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authorttgve criteria or thresholds below which it would not audi
adjust a controlled transaction for transfer pricing purposes?
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The tax authority may allocate resources to audit activities in terms of tax at risk. There are no set
criteria or thresholds ber than the exercise of care and management.

manag e

An interpretative statement on fAcare and
Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi
measures?

-2 - Is an assesnent made of the costs and benefits implied by the transfer pricing simplifi
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerm
costs?

-3 - Has the transfer pricing simplification measure achievedlijectives in terms of increas
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. No (No formal assessment, but generally understood to be very little lost in tax revenue but a
significant saving made in compliance costs.)
3. Yes- very effective
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
anothercant r y6és simplification measure?
No
Q111 Are transactions among domestic related

(Yes/No)

No
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NORWAY

Q1-1 Does the legislaton i n your country westablish a
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Section 131 of the Tax At
3. 1911
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification mesares
1 | Yes
2 | Small transactions SMEs
3 | - Transactions which take place on a statahe | Enterprises which, together with assoetht
basis, are of limited economic significance g enterprises:
do not form part of the core business of | - have fewer than 250 employees,
enterprise
and either:
- Enterprises which have controlled transacti( - sales income not exceeding 400 million kroner
with an a@gregate fair value of less than | or
million kroner during the tax year, and ha - total assets not exceeding 350 million kroner
accounts  outstanding  with  associal
companies or entities in an amount of less t
25 million kroner as per the end of the tax ye
4 Not apply to:
- enterprises which are liable to pay special
according to the Petroleuiraxation Act., and
- controlled transactions entered into with
associated enterprise which is resident in a ¢
from which Norway cannot demand informati
concerning the income and wealth of such of
contracting party pursuant to an internatioias
agreement
5 | Exemption from documentation requirements
| Q41  For transfer pricing simication measures in place, please indicate:
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- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legation, Administrative guidance = other than Law and Regulati
-3 References

Small transactions | SMEs

Exemption from documentation requirements

[ER

2008

N

Law

Section 412 of the Tax Administration Act

Q51 Does the simplification measiinvolve a specific transfer pricing method? (Yes/ No)

No
Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understod as an alternative (presumably simpler) way to comply with a transfer p
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exglusion
Small transactions | SMEs
Exemption from documentation requirements
- | Exclusion

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg

penalties, and/or other alleviated compliance burdens (except thosketivad from measure
involving transfer pricing methods, e.g.
-2 If yes, please describe how they are alleviated through the simplification measures.

Small transactions | SMEs

Exemption fom documentation requirements

[EEN

Yes

No documentation requirement

Q8

Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which il wotlaudit or
adjust a controlled transaction for transfer pricing purposes?

No

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?
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- Is an assessment made of the costs and bemafitied by the transfer pricing simplificatiq

measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerm]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
cettainty for qualifying taxpayers? Of diminished compliance burden?
1. No
2. No
3. N/A
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countrydéds simplification measure(s)?
- Are you aware of any double taxaticase that may have been caused by the applicati
another countryd6s simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party trangacs qualify for the same simplification measures as er
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions betweassociated enterprises?
1. Yes
2. Yes
3. No

113



POLAND

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this oltiligawas introduced in the legislation.
1. Yes
2. Article 11 of the Corporate Income Tax Act (respectively Art. 25 of the Personal Income Tax
Act)
3. 1993
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures
1 Yes
2 Small transactions
3 The total amount (or its equivalent) resulting from the contract or thkaotount, actually pai
in a tax year, of performances enforceable in the tax year is lower than the equivalent of:
- 100,000 Euros if the value of the transaction does not exceed 20% of the initial capital,
- 30,000 Euros in the case of performance ofises, sale or making available intangible as:
and legal values;
- 50,000 Euros in the remaining cases
4 Transactions in relation to which the payment of sums due as a result of such transact
made directly or indirectly for the benefit of antiey having its place of residence, seat or bg
of management within a territory of or in a country admitting detrimental tax competition
total amount (or its equivalent) resulting from the contract or the total amount, actually pg
tax yea, of performances enforceable in the tax year is higher than the equivalent of
Euros
5 Exemption from documentation requirements
Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrativelaute? Please indicate of
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
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Small transactions
Exemption from documentation requirements

1 | 2001
2 | Law
3 | Article 9a of the Corporate Income Tax Law (respectively Art. 25a of the Personal Income Tax

Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)

No

Q6 Is the simplification measure an option for taxpayers to comply Wétgeneral transfer pricin

obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the lautomatically excludes some taxpayers
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Small transactions

Exemption from documentation requirements

Exclusion

Q7-1 Does the simplification measure invohadleviated documentation requirements, allevig

penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricing methods, e.g.
-2 If yes, please describe how they are alleviated through the simplification measures.

Small transactions

Exemption from documentation requirements

=

Yes

No documentation requirement

Q8 Are there administrative practices that simplify the applicatibtransfer pricing in practice? F

instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

Q91 -Do you have an estimate of how many taxpayergfiteinom the transfer pricing simplificatio
measures?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing

certainty for qualifying taxpayers? Of diminished compliance burden?

Q10 - Are you aware of any double taxation case that may have beem ¢tauthe application of you

countryds simplification measure(s)?
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- Are you aware of any double taxation case that may have been caused by the appliq

another countryb6s simplification measur
No
Q111 Are transactions among domestic relatedipats al so subject to th
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party trandacis qualify for other simplification measures that are
available to crosborder transactions between associated enterprises?
1. Yes
2. Yes
3. Yes
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PORTUGAL

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. Yes
2. Article 63, paragraph 1 of Corporate Income Tax Code
3. The arm's length principle is enshrined in thetlprese tax law since 1964, but important

changes were introduced in 2001 in order to conform the regulations on transfer pricing with the
OECD Guidelines.

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures

=

Yes

SMEs Small transactions

3 | Taxpayers with less than 3,000,000 Euros in annuj The total amount of related transaction is le
net sales ahother income in the preceding year than 5,000 Euros

N

(G218

Simplified documentation Exemption from disclosure requirement

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2  -Was itintroduced in the law, in regtions or in administrative guidance? Please indicate o
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3  References

SMEs Small transactions

Simplified documentation Exemption from disclosure requirement
1| 2001 2001
2 | Regulation Administrative guidance
3 | Article 13 of the Ministerial Order n.° 1448/2001, | Annual statement

of 21st of December

| Q51 Does the simplification measure involve a specific transfer pricirigod@ (Yes / No)
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simplesy to comply with a transfer pricin
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

SMEs Small transactions
Simplified documentation Exemption from disclosure requirement
- Exclusion Exclusion

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that fferivedeasure;
involving transfer pricing methods, e.g.

-2 If yes, please describe how they are alleviated through the simplification measures.

SMEs Small transactions
Simplified documention Exemption from disclosure requirement
1 | Yes Yes
2 | Taxpayers can demonstrate the compliance wit| No disclosure requirements
the armés | ength prin
as provided for in paragraph 6 of the article 63.9
the Corporate Income Tax Code, or in a more
simplified way.
Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it would not a
adjust a contrited transaction for transfer pricing purposes?
No, although a general assessment of the transfer pricing risks of an MNE will include a
consideration of the level of controlled transactions and hence tax at risk. In general, Portugal does
not makred famdijnuost ments (unless it is a -oaért er of
transactions between associated enterprises are potentially under the risk of transfer pricing
examinations.
Q91 -Do you have an estimate of how many taxpayers benefit the transfer pricing simplificatio
measures?
-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
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measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerm]
cosk?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Of diminished compliance burden?
1. No
2. Yes
3. Yes
Q10 - Are you aware of any double taxation case that may hae dmised by the application of yq
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domesticardl e d parti es al so subject
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related partyansactions qualify for other simplification measures that are
available to crosborder transactions between associated enterprises?
1. Yes
2. Yes
3. No
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RUSSIA

length principle? (Yes/ No)
-2  References

Does the legislation in your country establish a general obligation to comply withni@

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. Yes

2. Article 105.3, paragraph 1 of the Tax Code

3. 2012

Q2-1 Does your country have transfer pricing siifigation measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.

-3 Qualification
-4 Exception
-5  Type of the simplification measures

1 | Yes

2 | Small transactions Others

3 | The aggreg® annual amount of all - Transactions where price is regulated by the st
transactions of a taxpayer treated as-aon's | or implemented in accordance with the orders
length for tax purposes (according to the law antirmonopoly authorities
such transactions include crdssrder
transactions with goods traded on global - Transations involving securities or derivatives
commodity exchanges, and transactions wit| traded on an organized securities market
counterpartietocated in lowtax jurisdictions)
does not exceed 60 million RUR (100 millio| - Transactions covered by APA
RUR in 2012; 80 million RUR in 2013)

4 | Domestichnommr més | ength t
(other thresholds apply, see Q11)

5 | Exemption from transfer pricing rules Exemption from transfgpricing adjustment

Q4-1  For transfer pricing simplification measures in place, pleafieate:

- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indicg

the highest authority.

(Regulation = secondary legislation, Administrative guidance = ¢ila® Law and Regulation

-3 References

Small transactions Others

Exemption from transfer pricing rules Exemption from transfer pricing adjustment
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[E

2012

N

Law

w

Section V.1. of the Tax Code

Q51 Does the simplification measure involveecific transfer pricing method? (Yes/ No)

No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an afnhative (presumably simpler) way to comply with a transfer pri
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Small ransactions Others
Exemption from transfer pricing rules Exemption from transfer pricing adjustment
- | Exclusion

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliarmrdens (except those that derived from meag
involving transfer pricing methods, e.g.

-2 If yes, please describe how they are alleviated through the simplification measures.
Small transactions Others
Exemption from transfer pricing rules Exemption from transfer pricing adjustment
1| Yes Yes
2 | Transfer pricing rules do not apply -Transaction is treated
- No documentation requirements

Q8 Are there adimistrative practices that simplify the application of transfer pricing in practice
instance, does the tax authority have criteria or thresholds below which it would not &
adjust a controlled transaction for transfer pricing purposes?

The newtransfer pricing legislation just became effective. In the course of implementation, the tax
authority plans to use the ridlased approach. Taxpayers with larger amount ofanors length
transactions, lower level of profitability, dealings with lbax jurisdictions are likely to be at greater
risk of transfer pricing audit.

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?

-2 - Is an assessment made of the costs and benefits infyylidte transfer pricing simplificatio
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?
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-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certaintyfor qualifying taxpayers? Of diminished compliance burden?

1. No

2. No

3. ltis difficult to estimate, as the new transfer pricing legislation has become effective recently.

Q10 - Are you aware of any double taxation case that may have been caused by théappfigaur
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No
Q111 Are transactions among domestic related parties also stibjectt he ar més | e
(Yes/No)
-2 Ifyes:

- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify dtner simplification measures that are
available to crosborder transactions between associated enterprises?

1. Yes

2. Generally yes, however, different small transactions threshold applies for exemption from
transfer pricing rules. For instance, forjordy of domestic transactions, the aggregate threshold
of taxpayerds transactions with related parti
RUR in 2013)

3. Yes. Ataxpayer is exempt from transfer pricing rules in the following cases:

1) Transactions with associated enterprises do not lead to a spill over of corporate tax base across
subnational budgets (i.e. all enterprises involved in a transaction are located in the same
region (province) at the same time some additional criteria arénmee of the parties have
branches in other regions of the Russian Federation, none of the parties have tax losses, etc.)

2) Enterprises involved in a domestic ramm's length transaction are participants of a
"consolidated taxpayer group” that allow®mn to calculate their corporate income tax as if
they are a single taxpayer
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SINGAPORE

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)
-2  References
-3 If yes, pkase indicate the year when this obligation was introduced in the legislation.

1. Yes
2. S34D of the Singapore Income Tax Act

3. 2009

Q2-1  Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate tlseope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures

1 | Yes

2 | Low value adding intrgroup services

3|/-Routine services as |isted in Rtedpartylosksand
related p®atdy serviceso

- theseroutine support activities that the service provider offers to its related party are not also

provided to an unrelated party

4

5|/Safe harbour armbébs | ength rate

Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introdize
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References

Low value adding intrgroup services

Safe harbour armés | ength rate
1| 2009
2 | Administrative guidance

3 | Transfer pricing guidelines for related party loans and related party services

13 http://www.iras.gov.sg/pv_obj cache/pv obj id 87DF430E777D0OEA843C9B77459DA5DF582AC0100/filename/
TP-IRAS%20eTaxGuide%20620TP%20Guidelines%20for%20RPL%20RPS.pdf
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Q51 Does the simplification measure involve a specific transfermiciethod? (Yes/ No)
-2 Ifyes:
- Please specify what transfer pricing method applies
-3 -and how.
-4 - How and/or on what basis was that transfer pricing method set?
-5 - Has the transfer pricing method been revised since itnti@sluced?

Low value adding intrgroup services

Safe harbour armdéds |l ength rate
1 | Yes
2 | Cost plus method
3 | IRAS accepts 5% matlip adopted for routine servicess st ed i n Annex A o0

guidelines for related party loans andrelgied r t y @aear wi ceadonabl e a
such services

4 | General observation that mank of 5% for unrelated party routine services

5 | No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfey
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically exclude® saxpayers o
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Low value adding intr@roup services
Safe harbour armdéds | ength rate

- | Option

Q7-1 Does the simplification measure involve alleviated docuntiemtarequirements, alleviate
penalties, and/or other alleviated compliance burdens (except those that derived from ni

involving transfer pricing methods, e.g.
No
Q8 Are there administrative practices that simplify the application of transfer pricing in practic

instance, does the tax authority have criteria or thresholds below which it watublidit or
adjust a controlled transaction for transfer pricing purposes?

No
Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

-2 -Is an assessment made of the costs and benefitednipl the transfer pricing simplificatio
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing

certanty for qualifying taxpayers? Of diminished compliance burden?

1. No
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2. No
3. Yes
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countrydéds simplification measure(s)?
- Are you aware of any double taxation eabat may have been caused by the applicatiq
another countryd6s simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 Ifyes:
- Do domestic related party transactoqualify for the same simplification measures as er|
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that 3
available to crosborder transactions betweessaciated enterprises?
1. Yes
2. Yes
3. Yes, for domestic related party loans
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SLOVAK REPUBLIC

Q-1 Does the 1l egislation in your country es

-2  References
-3 If yes, gease indicate the year when this obligation was introduced in the legislation.

length principle? (Yes/ No)

1. Yes
2. Section 18 of the Act No. 595/2003 Coll. on Income Tax, as amended
3. 1993

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Type of the simplification measures

1 | Yes
2 | SMEs
3 | Taxpayers other than the followings:

- Banks, Asset management companies, Imsigracompanies (except for health insurance compar
Reinsurance companies, Branches of foreign banks, Foreign asset management companieg
insurance companies, Foreign reinsurance companies, and

- Commercial companies which have fulfilled twotloé following conditions:

(i) The average headcount more than 2 000, or/and
(i) Overall assets greater than 166 million Euros, or/and
(iii) Annual turnover greater than 166 million Euros

4

5 | Simplified documentation

Q4-1  For transfer pricing simplification measures in place, please indicate:

-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica

-3 References

- When was the simplification measure introduced?

the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu

SMEs
Simplified documentation
1 | 2009
2 | Administrative guidance
3 | Article 4 of the Guideline laying down the content of the documentation on the pricing method apg

the taxpayer under section 18(1) of Act No. 595/2003 Coll. on Income tax, as amended
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Q5-1 Does the simplification measure involve a specific transfer pricing method? (Yes / No)

No

Q6

Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing afiigs? An option here

understood as an alternative (presumably simpler) way to comply with a transfer

obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing @atians. (An option / An exclusion)

SMEs

Simplified documentation

Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg

-2 If yes, please describe how they are alleviated through the simplification measures.

penalties, and/or other alleviated compliance burdens (except those that desim measure
involving transfer pricing methods, e.g.

SMEs
Simplified documentation
1 | Yes
2 | Eligible taxpayers shall maintain simplified documentation, which includes information that shal
contribute to the evidencing of the taxpay
significant controlled transactions. The simplified doentation shall contain especially following
information:
a) the list of related parti@smembers of the group (name, the address of registered office or
permanent residence),
b) the list of controlled transactions between the taxpayer and other merhtiergroup,
characterization of these transaction and used prices.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which il wotlaudit or
adjust a controlled transaction for transfer pricing purposes?

No
Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?
-2 - Is an assessment made of the costs and bemafitied by the transfer pricing simplificatig

measure from the perspective of the tax authoeity, lost tax revenue and saved enforcen
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costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
cettainty for qualifying taxpayers? Of diminished compliance burden?
1. No
2. N/A
3. N/A
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryos simplification measure(s)?
- Are you aware of any double taxaticase that may have been caused by the applicati
another countryods simplification measur
No
Q111 Are transactions among domestic related

(Yes/No)

No
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SLOVENIA

Q-1 Does the 1l egislation in your country es

length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligatios wioduced in the legislation.

1. Yes
2. Articles 16 to 19 of the Corporate Income Tax Act (C1ZA

3. 2005

Q2-1  Does your country have transfer pricing simplification measures in place? (Yes/ No)

-2 If yes, please indicate the scope of each simptibobameasures.
-3 Qualification

-4 Exception

-5  Type of the simplification measures

1 | Yes

2 | Loans

3|l nterest i s irneclognnei sweidt hi nttheer efisttaxr at ed pub
the beginning of the tax ged to which it applies

4

5 | Safe harbour interest rate

Q4-1  For transfer pricing simgication measures in place, please indicate:

- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest authority.
(Regulation = secondary letasion, Administrative guidance = other than Law and Regulati
-3 References

Loans

Safe harbour interest rate

1| 2005 (In 2007 it was modifiedc al cul ati on of the WAtax recog
2 | Law
3 | Article 19 of the Corpmte Income Tax Act

Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer

obligations or an exclusion from the genenansfer pricing obligations? An option here
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scopeteodnsfer pricing obligations. (An option / An exclusion)

Loans

Safe harbour interest rate

Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg

penalties, and/or other alleviated compliance sdgexcept those that derived from measy
involving transfer pricing methods, e.g.
-2  If yes, please describe how they are alleviated through the simplification measures.

Loans
Safe habour interest rate

1 | Yes

2/l nterest is recognised as ar mds | aacagiskd irfteces
rateodo published by the Ministry of Finance
considering thdact that the interest rate in question has been or would have been agreed in the
between noselated parties. If the taxpayer interest rate is not in line with theetaognised interes
rate then the taxpayer has the possibility to prove tlaintierest rate used is generally in line with
ALP.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic

instance, does the tax authority have criteria or thresholds below which it would nobr|
adjust a controlled transaction for transfer pricing purposes?

No

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplifi

measures?

-2 - Is an assessment made of the costs and benefits impliea bsatisfer pricing simplificatiof
measure from the perspective of the tax authoeity, lost tax revenue and saved enforceni
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing

certainty for galifying taxpayers? Of diminished compliance burden?

1. Yes

2. Tosome extertYes
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We are of the opinion that the recognised interest rate achieved its objectiregished
compliance burden and increased certainty for taxpayers that provide or obtaindaa from

related companies. The business community has accepted the recognised interest rate rule and we
have not received proposals to amend (or abolish) this rule.

Q10

- Are you aware of any double taxation case that may have been caused byith&@ppf your
countryos simplification measure(s)?

- Are you aware of any double taxation case that may have been caused by the appliq
another countryd6s simplification measur

No

Are transactions among domestic related parties aljosubt t o t he ar mds

(Yes/No)

If yes:

- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?

- Do domestic related party transactions qualdy other simplification measures that are
available to crosborder transactions between associated enterprises?

The armés | ength principle among domestic rel

- If one of the domestic related partiestire tax period for which revenue and expenses are
established discloses an uncovered tax loss carried forward from previous tax periods; or

- If one of the domestic related parties pays tax at a 0% rate or at a special rate, lower than the
general tax ra&tin CITA-2; or

- If one of the domestic related parties is exempt from paying tax underZITA

The armbébs | ength principl e amo-avgidadce isseestiana r el
transfer pricing issue.

Yes

No
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SOUTH AFRICA

Q1-1 Doesthel egi sl ation in your country westabl:i
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes
2. Section 31 of théncome Tax Act 58 of 1962
3. 1995
Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5 Typeof the simplification measures
1] Yes
2 | Loans
3 | Intra-group crossorder loans (Inbound)
4
5 | Safe harbour interest rate

For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
- Was it introduced in the law, in regulations or in administrative guidance? Rielassge only
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
References

Loans

Safe harbour interest rate

=

1996

N

Administrative guidance

3 | Practice Note ¥

[Q51

Does the simplification measure involve a specific transfer pricing method? (Yes/No) |

14 As of 1O0ctober 2011 a revised section 31 of the Income Tax Act comes into éffactice Note 2 is also
currently being rewritten as a new Interpretation Note to support the revised legislati
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligatidms®ption here ig
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligati¢As. option / An exclusion)

Loans
Safe harbour interest rate

- | Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that denweddasure
involving transfer pricing methods, e.g.

-2 If yes, please describe how they are alleviated through the simplification measures.

Loans
Safe harbour interest rate

[EEN

Yes

2 | Aninterest payment of prime plus 2% for South African Rand (ZAR) denominated loans and
plus 2% for foreign denominated loans are allowed.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority have criteria or thresholds below which it would not al
adjust a controlled transaction for transfer pricing purposes?

No
Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing sitguhif
measures?

-2 -Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerr]
costs?

-3 - Has the transfer prieg simplification measure achieved its objectives in terms of incre
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No. Itis however considered that the majority of taxpayers will tend to stay within the parameters
of the Practie note.

2. No
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3. The business community has never been formally engaged but informal feedback is that the
administrative practice adopted does provide certainty and does alleviate certain compliance costs.

Q10 - Are you aware of any double taxation case thay have been caused by the application of y
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryos simplification measur
No

Q111 Aretransactionsamongdenst i ¢ r el ated parties al so s
(Yes/No)
No
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SPAIN

Q1-1 Does the legislation in your country establish a general obligation to comply withr thed
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduced in the legislation.
1. Yes

2. Article 16, paragraph 2 of the Corporate Income Tax Law

3. 1978

Does your country have transfericing simplification measures in place? (Yes/ No)

-2 If yes, please indicate the scope of each simplification measures.
-3 Qualification
-4 Exception
-5  Type of the simplification measures
1 | Yes
2 | Small Others SMEs
transactions
3 | The total amount | Transactions: Turnover is less than 10 millio
of related Euros
transaction is lesg - between entities within the scope of the tay
than: consolidation regime regulated im&pter
- 250,000 Euros, | VI, Title VIl of the Corporate Tax Law
or
-100,000 Euros |-bet ween the so call
when taj)y Associationo (Al E:
turnoverisless| sharing economic in
than 10 million Consortiumso (UTEs)
Euros (SME) other entities participating in the satag
consolidation group
- performed in the context of public share
offerings or takeover bids
- performed between credit institutions
meeting the requirements approved by the
Bank of Spain
4 | There are some
exceptims
5 | Exemption from documentation requirements Simplified Alleviated
documentation | penalties
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Q4-1  For transfer pricing simplification measures in place, please indicate:
- When was the simplification measure introduced?
-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica
the highest ahority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regu
-3 References
Small transactions | Others SMEs
Exemption from documentation Simplified documentation | Alleviated penalties
requirements
1 | 2009
2 | Law (Total transactions less | Regulation Law

than 100,000 Euros when
taxpayer is an SME)

Regulation (Total transaction
less than 250,000 Euros)

3 | Article 16 of the Corporate | Article 18of the Corporate Income Tax | Article 16 of the

Article 18 of the Corporate
Income Tax Regulation

Income Tax Law Regulation Corporate Income Tax

Law

Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)
No
Q6 Is the simplification measure an option for taxpayers to comply with the gérsersier pricing
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law autonadiicexcludes some taxpayers
transactions from the scope of transfer pricing obligations. (An option / An exclusion)
Small transactions | Others SMEs
Exemption from documentation requirement| Simplified documentation Alleviated penalties
- | Exclusim Option Exclusion
Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n|
i nvol ving transferneed ction gc amed thootd sc, o nep. agr.
-2 If yes, please describe how they are alleviated through the simplification measures.
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Small transactions | Others SMEs
Exemption from documentation requirement] Simplified documentation Alleviated penalties
1 | Yes Yes Yes

2 | No documentation requirement

- Required (only) to Final amount of the

identify other party of
the transaction, the
method and the range ¢
values used

penalty is limited tdhe

smaller of:

- 10% of their total
amount of related

transactions, or
- 1% of the enterprise
net turnover

- No documentation
obligation at the group
level

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority haviecia or thresholds below which it would not audit
adjust a controlled transaction for transfer pricing purposes?

No

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif

measures?

-2 - Is an asessment made of the costs and benefits implied by the transfer pricing simplif
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcem
costs?

-3 - Has the transfer pricing simplification measure achietgabjectives in terms of increas
certainty for qualifying taxpayers? Of diminished compliance burden?

1. No
2. No
3. N/A
Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryoés simpl?i fication measure(s)
- Are you aware of any double taxation case that may have been caused by the applig
another countryd6s simplification measur
No
Q111 Are transactions among domestic related
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures aj
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measures that :

avalable to crossorder transactions between associated enterprises?
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1. Yes
2. Yes
3. No
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SWEDEN

Q-1 Does the 1l egislation in your country es

length principle? (Yes/ No)
-2  References
-3 If yes, pkase indicate the year when this obligation was introduced in the legislation.

Yes
Chapter 14, section 19 of the Income Tax Act
1928

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/ No)

-2 If yes, please indate the scope of each simplification measures.
-3 Qualification

-4 Exception

-5 Type of the simplification measures

1 | Yes
2 | Small transactions
3 | Intra-group transactions of minor value:
ATransactions of minor valueo refers to:
-trammactions with goods where the total ma r
2.5 million Euros) per enterprise within the enterprise group, or
- other transactionse(g. services and loans) where the total market value does not exceédhl 2
amountso (approx. 500,000 Euros) per ente
4 | Not applicable to transactions which involve sale and purchase of intangible property
5 | Simplified documentation

Q4-1  For transfer pricing simplification measures in place, please indicate:

- When was the simplification measure introduced?
-2 - Was it irtroduced in the law, in regulations or in administrative guidance? Please indical
the highest authority.
(Regulation = secondary legislation, Administrative guidance = other than Law and Regulg
-3 References

Small transactions

Simplified documentation

[EEN

2007

N

Regulation

Section 10 of Swedish Tax Agencyds regul a
associated enterprises
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Q51 Does the simplification measure involve a specific transfer pricing method? (Yes / No)

No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option h
understood as an alternative (presumably simpler) way to comply avitransfer pricing
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Small transactions
Simplified documentation

- | Option

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricingpaetabhodst ye aga

-2 If yes, please describe how they are alleviated through the simplification measures.

Small transactions
Simplified documentation

=

Yes

2 | - In-depth information is not requirede. it is on a more gendrkevel

- A full comparability analysis is not required if it has not been prepared, however, a general
explanation is recommended

The simplified documentation shall contain a description of:

- the legal structure of the enterprise group as well asusiedss structure and the business of the
enterprise and the enterprise group,

- the counterparty in the intgroup transaction and information about its business,

- the transactions in question, stating the type, scope and value,

- the method used to e&tlish that the transfer pricing oftheinfade oup transacti o
length basis, and

- any comparable transactions that may have been used.

Q8 Are there administrative practices that simplify the application of transfer pricing in praetic
instance, does the tax authority have criteria or thresholds below which it would not a
adjust a controlled transaction for transfer pricing purposes?

In general, Sweden does not make Aminor@gss(deper
it is a matter of important principle).

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?
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-2 - Is an assessment made of the costs and benefits implied by the transfer pricirfacaiimipl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcerm]
costs?

-3 - Has the transfer pricing simplification measure achieved its objectives in terms of ing
certainty for qualifying taxpayers? Oinginished compliance burden?

1. No

2. No

3. The Swedish Tax Agency has not measured the outcome, but has experienced that some of the
companies concerned are pleased with the simplified rules.

Q10 - Are you aware of any double taxation case that may have basaedchy the application of yo
countrydéds simplification measure(s)?
- Are you aware of any double taxation case that may have been caused by the appliq
another countryb6s simplification measur
No
Q111 Are transactions among domesticrelgped r t i es al so subject to
(Yes/No)
No
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SWITZERLAND

Q-1 Does the 1l egislation in your country es
length principle? (Yes/ No)

-2 References

-3 If yes, please indicate the year when this obligation was introduced in the legislation.

1. The Swiss Legislation provides for the ar mos
Law of Decenb e r 14, 1990 even though it does not l
principle.

2. Article 58 of Federal Direct Tax Law of December 14, 1990

3. 1940

Q2-1 Does your country have transfer pricing simplification measures in place? (Yes/No)
No
Q31 Absence of simplification measures
-2  If there are no transfer pricing simplificatioreasures in place, please indicate the reasons fq
absence.
1. Yes
2.

They were simply been deemed unnecessary.
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understood as an alternative (presumably simpler) way to comply with a transfer
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / @uaston)

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from ni
invol ving transfer prircdwungt medrmmparsg biel. igt.

-2  If yes, please describe how they are alleviated through the simplification measures.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, des the tax authority have criteria or thresholds below which it would not au
adjust a controlled transaction for transfer pricing purposes?

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measues?

-2 - Is an assessment made of the costs and benefits implied by the transfer pricing simpl
measure from the perspective of the tax authoeity,lost tax revenue and saved enforcen
costs?

-3 - Has the transfer pricing simpkfition measure achieved its objectives in terms of incre

certainty for qualifying taxpayers? Of diminished compliance burden?

Q10 - Are you aware of any double taxation case that may have been caused by the applicatio
countryodonmeasne(s)? f i cat

- Are you aware of any double taxation case that may have been caused by the appliq

another countryds simplification measur

No

Q111 Are transactions among domestic related
(Yes/No)
-2 If yes:
- Do domestic related party transactions qualify for the same simplification measures ajf
border transactions between associated enterprises?
-3 - Do domestic related party transactions qualify for other simplification measutear¢éhaot
available to crosborder transactions between associated enterprises?

No. For intercantonal profit allocation between associated companies the Swiss High Court has
defined specific rules. These r wftrepsincilldo not nece
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TURKEY

Ql-1 Does the | egislation in your country
length principle? (Yes/ No)
-2 References
-3 If yes, please indicate the year when this obligation was introduckd iadislation.

es

1. Yes
2. Article 13 of the Corporate Income Tax Law

3. 2007

Q2-1  Does your country have transfer pricing simplification measures in place? (Yes/ No)
-2 If yes, please indicate the scope of each simplification measures.
-3 Qualificaion
-4 Exception
-5  Type of the simplification measures

[ERN

Yes

N

Others

3/APersonal income taxpayerso:
Taxpayers keeping their books on balance sheet basis or operating account basis
(Article 41 of the Personal Income Tax Law)

N

5 | Exempton from documentation requirements

Q4-1  For transfer pricing simplification measures lage, please indicate:
- When was the simplification measure introduced?

-2 - Was it introduced in the law, in regulations or in administrative guidance? Please indica

the highest authority.

(Regulation = secondary legislation, Administratixedance = other than Law and Regulatig

-3 References

Others

Exemption from documentation requirements

[EEN

2007

N

Regulation

3 | Cabinet decree and general communiqué

Q51 Does the simplification measure involve a specific transfer pricetpod? (Yes/ No)
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No

Q6 Is the simplification measure an option for taxpayers to comply with the general transfer
obligations or an exclusion from the general transfer pricing obligations? An option I
understood as an alternative (presumably simpleay to comply with a transfer pricin
obligation, while an exclusion is where the law automatically excludes some taxpay
transactions from the scope of transfer pricing obligations. (An option / An exclusion)

Others
Exemption from documenian requirements

- | Exclusion

Q7-1 Does the simplification measure involve alleviated documentation requirements, allg
penalties, and/or other alleviated compliance burdens (except those that derived from n|
involving transfer pricingmethods e. g. o6no need to conduct

-2 If yes, please describe how they are alleviated through the simplification measures.

Others
Exemption from documentation requirements

1 | Yes
(Although the simplification measwealleviate documentation requirements, they do not alle

penalties, and/or other compliance burdens.)

2 | Exemption from documentation requirements, such as submitting a Transfer Pricing Formn
attachment to personal income tax return and prepanngnnual Transfer Pricing Report for thg
domestic and crodsorder transactions with related parties.

Q8 Are there administrative practices that simplify the application of transfer pricing in practic
instance, does the tax authority haveecidt or thresholds below which it would not audit
adjust a controlled transaction for transfer pricing purposes?

No (There are no specific criteria or thresholds available in the administrative practices. However,
crossborder transactions between @sated enterprises are potentially under the risk of transfer
pricing examinations.)

Q91 - Do you have an estimate of how many taxpayers benefit from the transfer pricing simplif
measures?

-2 -Is an assessment made of the costs andfitemmplied by the transfer pricing simplificatid

measure from the perspective of the tax authoeity,lost tax revenue and saved enforcern|
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